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QUARTERLY REPORT PURSUANT TO SECTION 17 OF THE SECURITIES 

 REGULATION CODE AND SRC RULE 17(2)(b) THEREUNDER 
 

 

 
1. For the quarterly period ended : 30 September 2019 

    

2. SEC Identification Number : AS092-000589 

    
3. BIR Tax Identification Number : 001-817-292 

    

4. Exact name of Registrant as specified in its 
charter 

: Greenergy Holdings Incorporated  

    
5. Province, Country or other Jurisdiction on 

incorporation or organization 

: Philippines 

    

6. Industrial Classification Code : (SEC Use Only) 

    
7. Address of Principal Office : 54 National Road, Dampol II-A 

Pulilan, Bulacan 
    

8. Issuer’s Telephone No. including area code : (02) 8997-5184 
  

9. Former name of the Company : Not applicable  

  
10. Securities registered pursuant to Sections 8 and 12 of the SRC, or Sections 4 and 8 of the 

RSA 
  

Title of Each Class  
  

 

 

Common 

Preferred 
Amount of Debt Outstanding:    

 
   

 

Number of Shares of Stock 
Outstanding and Amount of Debt 

Outstanding1 

 

1,800,778,572 

1,000,000,000 
P324,163,737  

 

11. Are any or all of these securities listed on the Philippine Stock Exchange 
  

Yes [ x ] 

 

No [ ] 

 
The Issuer has 452,434,782 shares listed in the Philippine Stock Exchange. 

 
  

                                                           

1 As of 30 September 2019 
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12. Indicate by check mark whether the registrant: 

 

a. Has filed all reports required to be filed by Section 17 of the SRC and SRC Rule 17.1 

thereunder or Section 11 of the Revised Securities Act (RSA) and RSA Rule 11(a)-1 
thereunder and Sections 26 and 41 and 141 of the Corporation Code of the Philippines during 

the preceding 12 months (or for such shorter period that the registrant was required to file 

such report). 
  

Yes [x  ] 

 

 

 

 

No [] 

 

 b. Has been subject to such filing requirement for the past 90 days. 
 

 Yes [ x ]                                                                     No [    ]  

 
 

PART I - FINANCIAL INFORMATION  

 

Item 1. Financial Statements. 

 

The unaudited consolidated financial statements of Greenergy Holdings Incorporated and subsidiaries 

as of and for the period ended 30 September 2019 (with comparative figures as of 31 December 2018 

and for the period ended 30 September 2018) are filed as part of this SEC Form 17-Q as Annex “A”.  

  

Item 2. Management's Discussion and Analysis of Financial Condition and Results of 

Operations. 

 

The following Management’s Discussion and Analysis of Financial Condition and Results of Operations 

should be read in conjunction with the attached unaudited consolidated financial statements of 

Greenergy Holdings Incorporated and subsidiaries as of and for the period ended 30 September 2019. 

 

MANAGEMENT DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF 
OPERATION  

 
Interim 3rd quarter 

 

Balance Sheet 
Cash and cash equivalent amounted to P1.12 million as at September 30, 2019 from P12.53 million 

consolidated at December 31, 2018.  The decrease in cash is due to the expiration of time deposit of 
one of the subsidiary as of March 2019 as well as payment of payables during the quarter. 

  
Receivables increased to P255.29 million in September 30, 2019 from P253.59 million as of December 

31, 2018 mainly due to additional recognition of rental income and sales during the quarter.  

 
Due from related parties decreased to P503.56 million in September 30, 2019 from P811.12 million 

consolidated at December 31, 2018 as a result of liquidation and collections during the quarter.  
 

Other current assets increased to P0.98 million in September 30, 2019 from P0.82 million consolidated 
at December 31, 2018 due to increase in Input VAT during the quarter. 
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Financial assets at fair value through other comprehensive income decreased during the quarter from 
P3.10 billion to P2.92 billion due to decrease in market price based on published price in the stock 

market. 

 

Property and equipment, increased to P411.08 million in September 30, 2019 from P103.75 million as 
at December 31, 2018 mainly due to liquidation of advances from a stockholder that resulted to an 

increase in land during the 1st quarter. 

 
Trade and Other Payables decreased to P14.58 million in September 30, 2019 compared to the 

December 31, 2018 amounting to P14.92 million due to payments of payables and accruals during the 

quarter. 

 
Non-controlling interest decreased to P120.26 million in September 30, 2019 from P129.29 million as 

at December 31, 2018 due to net loss results of the operations of subsidiaries under common control. 

 
Income Statement 

 

Revenue recorded for the first nine (9) months of 2019 is P1.43 million, which includes Agri-tourism 

revenue and rental income from P2.92 million last quarter of 2018.  The decrease is due to lower of 

tourist visitors during the quarter as compared to last quarter of 2018. 

 

Expenses such as depreciation and amortization, contractual services, salaries and wages, utilities, 

repairs and maintenance and materials and supplies increases by P10.84 million during the 3rd quarter 

of 2019 as compared to last quarter of 2018. Main increase is the depreciation expense because of 

additional property and equipment recognized during the last quarter of 2018.  

 

Other income (charges) during the quarter includes loss on revaluation of financial assets at fair value 

through other comprehensive income amounting to P182.30 million since its investment in an 
associate, Agrinurture, Inc. was reclassified to financial assets at fair value after a partial sale and 

cease of significant influence last quarter of 2018. The valuation is based on the market price based 
on published price in the stock market. 

 
As a result of the above, the Company had a Consolidated Operating Loss of P208.80 million for the 

period September 30, 2019. 

 

The Company estimates that its Gross Profit Margins will improve in the next year when returns on the 

Company’s investments become visible especially on the increase in service income for agri-tourism 

and sale of harvests from greenhouse projects in one of its subsidiaries.  On January 30, 2019, the 

Group entered into a Memorandum of Agreement (“MOA”) with Thebizlink Philippines, Inc. and 

Thebizlink Co. Ltd. (Thebizlink Group) for the development of a transport hub, smart-farming 

agriculture area, smart-city commercial and/or mixed-use developments and other related 

developments (the “Project”).  Under the MOA, within ninety (90) days from the execution thereof, 

Thebizlink Group shall provide the Group a funding facility in the initial amount of 350 million US 

Dollars, provided, that the legal, financial and technical due diligence on the Project to be conducted 

by Thebizlink Group does not result in any material adverse findings involving the Project.  The 

funding facility will have a term of five years with a fixed interest rate of 3% per annum.  On the fifth 

(5th) anniversary of the execution of the funding facility, the Parent Company has the option to 

convert the loan into equity. On July 12, 2019, the Parent Company terminated the MOA in view of 

TheBizlink Group’s failure to comply with its obligation under the MOA within the prescribed period. 
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Furthermore, on April 11, 2019, the Parent Company entered into an International Distributorship 

Agreement with Hanergy Thin Film Power Asia Pacific Limited (Hanergy).  Hanergy is engaged in the 

business of manufacturing and selling solar-powered related products.  Under the Agreement, the 

Parent Company is appointed as Hanergy’s distributor in the Philippines for the promotion and sale of 

all Hanergy solar products such as, but not limited to, the new and innovative Film Flat 

SOLARtile.  The Agreement has a term of one (1) year, with an option to renew for another year upon 

expiration of the original term.  Also, the Group has started an active campaign to gain new clients as 

well as to revive previous relationships through marketing and selling activities in the Philippines and 

overseas.   

 

On 17 July 2019, the Parent Company entered into a Memorandum of Agreement with RYM Business 

Management Corp. (“RYM”) and certain landowners in connection with an investment in Prime Media 

Holdings, Inc. (“Prime”). Under the MOA, properties in, among others, the Province of Rizal will be 

invested, infused and contributed to Prime in exchange for primary common shares to be issued from 

the latter’s unissued authorized capital stock (the “Investment”). The Investment is subject to 

verification and validation by RYM of the titles and ownership rights of the landowners. 

 

With these investments, the management of the Group assessed that the going concern assumption 

remains to be appropriate as the Group continues to generate sufficient cash flows to sustain 

operations and complete its current and future plans. 

 

 

  PART II--OTHER INFORMATION 

   

None. 

  

 

 

 

 
  





GREENERGY HOLDI NGS I NCORPORATED AND SUBSI DI ARI ES

CONSOLI DATED STATEMENTS OF FI NANCI AL POSI TI ON

SEPTEMBER 3 0 , 2 0 1 9  AND DECEMBER 3 1 , 2 0 1 8

( Am ounts in Philippine Pesos)

2 0 1 9 2018

ASSETS

Current  Assets

Cash and cash equivalent  (Note 6)  1,115,896  12,531,445

Receivables – net  (Note 7) 2 5 5 ,2 9 1 ,5 8 0 253,589,703

Due from  related part ies – net  (Note 17) 5 0 3 ,5 5 7 ,9 4 0 811,115,326

Other current  assets – net  (Note 9) 9 8 4 ,4 4 4 818,564

Total Current  Assets 7 6 0 ,9 4 9 ,8 6 0 1,078,055,038

Noncurrent  Assets

Deposits for land acquisit ion (Note 8) 1 5 ,6 0 0 ,0 0 0 15,600,000

Financial asset  at  fair  value through other

comprehensive income (FVOCI )  (Note 10) 2 ,9 1 6 ,7 4 6 ,8 6 4 3,101,013,543

I nvestment  in associate (Note 11) – –

I nvestment  propert ies – net  (Note 15) 6 ,3 2 0 ,4 6 5 6,320,465

Property and equipment  – net  (Note 13) 4 1 1 ,0 7 5 ,7 2 9 103,745,870

Biological assets (Note 14) – –

Total Noncurrent  Assets 3 ,3 4 9 ,7 4 3 ,0 5 8 3,226,679,878

 4,110,692,918  4,304,734,916

LI ABI LI TI ES AND EQUI TY

Current  Liabilit ies

Trade and other payables (Note 16)  14,581,253  14,918,675

Due to related part ies (Note 17) 1 2 2 ,0 7 4 ,6 7 8 118,057,499

Deposit  for future stock subscript ion (Note 17) 1 8 7 ,5 0 0 ,0 0 0 177,000,000

I ncome tax payable 7 ,8 0 6 956

Total Current  Liabilit ies 3 2 4 ,1 6 3 ,7 3 7 309,977,130

(Forward)



(Carryforward)

2 0 1 9 2018

Equity

At t r ibutable to equity holders of Parent  Com pany

Capital stock (Note 18)

Common P1.00 par value

Authorized – 1,900,000,000 shares in 2019 and 2018

Subscribed and paid  1,703,278,572 shares

in 2019 and 2018  1,703,278,572  1,703,278,572

Preferred P0.10 par value

Authorized and subscribed – 1,000,000,000 shares 1 0 0 ,0 0 0 ,0 0 0 100,000,000

Addit ional paid- in capital 2 6 8 ,0 9 0 ,5 3 1 268,090,531

Cumulat ive fair  value gain ( loss)  on

financial asset  at  FVOCI  (see Note 10) - 607,640

Retained earnings 1 ,5 9 4 ,8 9 5 ,7 3 7 1,793,486,641

3 ,6 6 6 ,2 6 4 ,8 4 0 3,865,463,384

Non- controlling interests (Note 23) 1 2 0 ,2 6 4 ,3 4 1 129,294,402

Total Equity 3 ,7 8 6 ,5 2 9 ,1 8 1 3,994,757,786

 4,110,692,918  4,304,734,916

See accom panying Notes to Consolidated Financial Statem ents.
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GREENERGY HOLDI NGS I NCORPORATED AND SUBSI DI ARI ES

CONSOLI DATED STATEMENTS OF COMPREHENSI VE I NCOME
FOR THE NI NE MONTHS ENDED SEPTEMBER 3 0 , 2 0 1 9  AND 2 0 1 8

( Am ounts in Philippine Pesos)

2 0 1 9 2018 2 0 1 9 2018

REVENUE (Note 19)  528,899  1,424,976  1,429,541  2,917,127

COST OF SALES 2 1 1 ,5 5 9 628,909 6 9 1 ,0 6 2 1,121,588

GROSS I NCOME  317,340  796,067 7 3 8 ,4 7 9 1,795,539

GENERAL AND ADMI NI STRATI VE

EXPENSES (Note 20) ( 9 ,3 9 4 ,1 5 8 ) (6,127,853) ( 2 7 ,1 5 7 ,7 8 8 ) (16,322,053)

OPERATI NG LOSS ( 9 ,0 7 6 ,8 1 8 ) (5,331,786) ( 2 6 ,4 1 9 ,3 0 9 ) (14,526,514)

OTHER I NCOME ( CHARGES)  – Net

Gain (Loss)  on:

Revaluat ion of investment  in

 FVOCI  (Notes 10 and 11) 3 4 6 ,3 6 3 ,6 9 0 – ( 1 8 2 ,2 9 6 ,6 7 9 ) –

Sale of investment  in investment  in

associate – 42,107,349 – 63,242,122

  Sale of financial asset  at  FVOCI ( 3 5 0 ,0 0 0 ) – ( 3 5 0 ,0 0 0 ) –

Equity in net  income of associate (Note 11) – 2,917,050 – 5,177,084

Rental income (Note 19) 7 3 ,0 4 3 40,838 2 7 7 ,9 2 8 204,188

I nterest  income (Note 6) 1 ,9 9 6 50 2 7 ,8 8 4 786

Unrealized foreign exchange gain (Note 6) 1 ,5 5 1 – 6 0 3 –

3 4 6 ,0 9 0 ,2 8 0 45,065,287 ( 1 8 2 ,3 4 0 ,2 6 4 ) 68,624,180

I NCOME ( LOSS)  BEFORE I NCOME TAX 3 3 7 ,0 1 3 ,4 6 2 39,733,501 ( 2 0 8 ,7 5 9 ,5 7 3 ) 54,097,666

I NCOME TAX EXPENSE (Note 21) 1 7 ,4 1 2 82,412 3 9 ,0 3 2 107,652

NET I NCOME ( LOSS)  336,996,050  39,651,089 (  208,798,605)  53,990,014

(Forward)

For the Quarter  Ended Septem ber 3 0 For the Nine Months Ended Septem ber 3 0



(Carryforward)

2 0 1 9 2018 2 0 1 9 2018

NET I NCOME ( LOSS)  ATTRI BUTABLE TO:

Equity holders of the Parent  Company  339,964,548  41,958,052 (  200,370,304)  57,363,788

Non-cont rolling interests (Note 23) ( 2 ,9 6 8 ,4 9 8 ) (2,306,963) ( 8 ,4 2 8 ,3 0 1 ) (3,373,774)

 336,996,050  39,651,089 (  208,798,605)  53,990,014

I NCOME ( LOSS)  PER SHARE (Note 22)  0.20  0.03 (  0.12)  0.03

See accom panying Notes to Consolidated Financial Statem ents.
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GREENERGY HOLDI NGS I NCORPORATED AND SUBSI DI ARI ES

CONSOLI DATED STATEMENTS OF CHANGES I N EQUI TY

FOR THE NI NE MONTHS ENDED SEPTEMBER 3 0 , 2 0 1 9  AND 2 0 1 8

( Am ounts in Philippine Pesos)

2 0 1 9 2018

EQUI TY ATTRI BUTABLE TO EQUI TY

HOLDERS OF PARENT COMPANY

CAPI TAL STOCK (Note 18)

Com m on

Authorized – 1.9 billion shares at P1.00 par value

I ssued

Balance at  beginning of year  1,598,289,455  1,598,289,455

I ssuance during the year – –

Balance at  end of year 1 ,5 9 8 ,2 8 9 ,4 5 5 1,598,289,455

Subscribed 2 0 2 ,4 8 9 ,1 1 7 202,489,117

Subscript ion receivable ( 9 7 ,5 0 0 ,0 0 0 ) (97,500,000)

1 0 4 ,9 8 9 ,1 1 7 104,989,117

1 ,7 0 3 ,2 7 8 ,5 7 2 1,703,278,572

Preferred

Authorized – 1 billion shares at P0.10 par value

I ssuance during the year – –

Converted from  com m on shares – –

I ssued 1 0 0 ,0 0 0 ,0 0 0 100,000,000

ADDI TI ONAL PAI D- I N  CAPI TAL 2 6 8 ,0 9 0 ,5 3 1 268,090,531

CUMULATI VE FAI R VALUE GAI N ( LOSS)

ON FI NANCI AL ASSET AT FVOCI

Balance at  beginning of year 6 0 7 ,6 4 0 (390,600)

Reversal of cum ulat ive fair  value gain on –

      financial asset  at  FVOCI  due to disposal ( 6 0 7 ,6 4 0 )

Balance at  end of year (Note 10) – (390,600)

SHARE I N OTHER COMPREHENSI VE

I NCOME OF AN ASSOCI ATE

Balance at  beginning of year – 1,687,040

Exchange differences on t ranslat ion

of foreign operat ions – 7,081,338

Balance at  end of year (Note 11) – 8,768,378

RETAI NED EARNI NGS

Balance at  beginning of year 1 ,7 9 3 ,4 8 6 ,6 4 1 (1,037,637,525)

Reclassificat ion due to disposal of share in increase in

fair  value of financial asset  at  FVOCI  (Note 10) 1 ,7 7 9 ,4 0 0

Net  incom e ( loss)  during the year ( 2 0 0 ,3 7 0 ,3 0 4 ) 57,363,788

Balance at  end of year 1 ,5 9 4 ,8 9 5 ,7 3 7 (980,273,737)

 3,666,264,840  1,099,473,144

(Forward)



(Carryforward)

2 0 1 9 2018

NON- CONTROLLI NG I NTERESTS

Balance at  beginning of year  129,294,402  139,229,244

Net  loss during the year ( 8 ,4 2 8 ,3 0 1 ) (3,373,774)

Reversal in fair  value of financial asset

at  FVOCI  due to disposal (Note 10) ( 6 0 1 ,7 6 0 ) –

Balance at  end of year (Note 23) 1 2 0 ,2 6 4 ,3 4 1 135,855,470

 3,786,529,181  1,235,328,614

See accom panying Notes to Consolidated Financial Statem ents.

-  2 -



GREENERGY HOLDI NGS I NCORPORATED AND SUBSI DI ARI ES

CONSOLI DATED STATEMENTS OF CASH FLOW S

FOR THE NI NE MONTHS ENDED SEPTEMBER 3 0 , 2 0 1 9  AND 2 0 1 8

( Am ounts in Philippine Pesos)

2 0 1 9 2018

CASH FLOW S FROM OPERATI NG ACTI VI TI ES

I ncome ( loss)  before income tax (  208,759,573)  54,097,666

Adjustments for:

Loss  on:

Revaluat ion of investment

in FVOCI  (Notes 10 and 11) 1 8 2 ,2 9 6 ,6 7 9 –

Depreciat ion and amort izat ion (Note 13) 9 ,5 2 5 ,1 2 0 93,394

Gain on sale on investment  in associate – (63,242,122)

Equity in net  loss of an associate (Note 11) – (5,177,084)

Sales of financial assets at  FVOCI 3 5 0 ,0 0 0 –

I nterest  income (Note 6) ( 2 7 ,8 8 4 ) (786)

Unrealized foreign exchange loss (Note 6) ( 6 0 3 ) –

Operat ing loss before working

capital changes ( 1 6 ,6 1 6 ,2 6 1 ) (14,228,932)

Changes in operat ing assets and liabilit ies:

Decrease ( I ncrease)  in:

Receivables (Note 7) ( 1 ,7 0 1 ,8 7 7 ) (117,513)

Other current  assets (Note 9) ( 1 6 5 ,8 8 0 ) (202,296)

I ncrease (decrease)  in t rade

and other payables (Note 16) ( 3 3 7 ,4 2 2 ) 876,109

Net  cash used in operat ions ( 1 8 ,8 2 1 ,4 4 0 ) (13,672,632)

I ncome taxes paid ( 3 2 ,1 8 2 ) (231,424)

I nterest  received (Note 6) 2 7 ,8 8 4 786

Net  cash used in operat ing act ivit ies ( 1 8 ,8 2 5 ,7 3 8 ) (13,903,270)

CASH FLOW S FROM I NVESTI NG ACTI VI TI ES

Acquist ion of property and equipment  (Note 13) ( 3 1 6 ,8 5 4 ,9 7 9 ) –

Advances made to related part ies (Note 17) 3 0 7 ,5 5 7 ,3 8 6 (51,647,223)

Sale of an investment  in associate and fair  value at  FVOCI – 88,856,878

Proceeds from  sale of financial assets at  fair  value at  FVOCI 2 ,1 9 0 ,0 0 0 –

Deposit  for land acquisit ion – –

Collect ions received from  related part ies (Note 17) –

Net  cash provided by (used in)

invest ing act ivit ies ( 7 ,1 0 7 ,5 9 3 ) 37,209,655

(Forward)



(Carryforward)

2 0 1 9 2018

CASH FLOW S FROM FI NANCI NG ACTI VI TI ES

Advances received from

related part ies (Note 17)  4,017,179 (  5,916,251)

I ncrease in deposit  for future stocks subscript ion (Note 18) 1 0 ,5 0 0 ,0 0 0 –

Net  cash provided by financing act ivit ies 1 4 ,5 1 7 ,1 7 9 (5,916,251)

EFFECT OF EXCHANGE RATE CHANGES I N

CASH AND CASH EQUI VALENT 6 0 3 –

NET I NCREASE ( DECREASE)  I N  CASH AND

CASH EQUI VALENT ( 1 1 ,4 1 5 ,5 4 9 ) 17,390,134

CASH AND CASH EQUI VALENTS

AT BEGI NNI NG OF YEAR  (Note 6) 1 2 ,5 3 1 ,4 4 5 2,700,296

CASH AND CASH EQUI VALENT

AT END OF YEAR (Note 6)  1,115,896  20,090,430

See accom panying Notes to Consolidated Financial Statem ents.
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GREENERGY HOLDI NGS I NCORPORATED AND SUBSI DI ARI ES

NOTES TO CONSOLI DATED FI NANCI AL STATEMENTS
( Am ounts in Philippine Pesos)

1. Corporate I nform at ion

Greenergy Holdings I ncorporated ( “GHI ”  or the Parent  Com pany)  was registered and

incorporated with the Philippine Securit ies and Exchange Com m ission (SEC) on

January 29, 1992 as MUSX Corporat ion to pr im arily engage in the manufacture and sale of

sem iconductor products.  I n 2011, the SEC approved the am endm ent  of i ts Art icles of

I ncorporat ion to change the registered nam e to Greenergy Holdings I ncorporated.  The

Parent  Com pany’s shares are publicly- listed in the Philippine Stock Exchange (PSE).

The Parent  Company’s prim ary purpose is to invest  in,  purchase, or otherwise acquire and

own, hold, use, sell,  assign, t ransfer, m ortgage, pledge or otherwise dispose of real or

personal property of every k ind and descript ion, including shares of stocks, bonds,

debentures, notes, evidence of indebtedness, marketable securit ies, deposit  subst itutes in

any valid currency, and other securit ies or obligat ions of any corporat ion or corporat ions,

associat ion and associat ions, dom est ic or foreign, for whatever lawful purpose or purposes

the same may have been organized and to pay therefore in m oney or by exchanging

therefore stocks, bonds, or other evidence of indebtedness or securit ies of this or any other

corporat ion, stocks, bonds, debentures, cont racts, or obligat ions, to receive, collect ,  and

dispose of the interest ,  div idends, proceeds and incom e arising from  such property,  and to

possess and exercise in respect  therefore all vot ing powers of any stock so owned, provided

that  the corporat ion shall not engage as stock brokers or dealers in securit ies.

The Parent  Com pany and it s subsidiar ies (collect ively referred to as the “Group” )  are

involved in diversif ied indust r ies such as renewable energy system , agriculture and real

estate, informat ion technology and waste management .

The Group’s registered address and principal place of business is at 54 Nat ional Road,

Dam pol I I -A, Pulilan Bulacan.  The Group’s business address is at  Unit  11 2 Cedar Mansion

I I , # 7 St . Jose Maria Escriva Drive, Ort igas Center , Pasig City.

The consolidated financial statem ents include the accounts of the Parent  Company and the

following subsidiar ies:

Ownership

Subsidiary

Country of

I ncorporat ion

Nature of

business

Pr incipal place

of business 2 0 1 9 2018

Winsun Green Ventures, I nc.

(WGVI ) Philippines

Renewable

energy system Pulilan, Bulacan 1 0 0 .0 % 100.0%

Agrinurture Developm ent

Holdings, I nc. (ADHI ) Philippines

I nvestm ent

Holding Makat i City 1 0 0 .0 % 100.0%

Sunchamp Real Estate

Developm ent  Corp. (SREDC) Philippines

Real Estate and

agr iculture Makat i City 6 2 .3 9 % 62.39%

Lite Speed Technologies,

I nc. (LSTI ) Philippines

I nform at ion

Technology Makat i City 5 1 .0 % 51.0%

Total Waste Managem ent

Recovery System , I nc.

(TWMRSI ) Philippines

Waste

Managem ent

Facilit y Pulilan, Bulacan 5 1 .0 % 51.0%
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Going Concern

The Group’s f inancial statem ents have been prepared on a going concern basis,  which

assumes that  the Group will be able to cont inue towards increasing revenues and im proving

operat ions despite signif icant  losses incurred over the years.  The Group shall cont inue to

expand it s core business and increase coverage in various investments in diversif ied

indust r ies such as, but  not  lim ited to, renewable energy, real estate, agriculture, waste

m anagem ent  facilit y  and informat ion technology. On January 30, 2019, the Group entered

into a Mem orandum  of Agreem ent ( “MOA” ) with Thebizlink Philippines, I nc. and Thebizlink

Co. Ltd. (Thebizlink Group)  for the developm ent  of a t ransport  hub, sm art - farm ing

agriculture area, smart -city com m ercial and/ or m ixed-use developments and other related

developm ents ( the “Project ” ) .   Under the MOA, within ninety (90)  days from  the execut ion

thereof,  Thebizlink Group shall provide the Group a funding facilit y  in the init ial am ount  of

350 m illion US Dollars, provided, that  the legal,  f inancial and technical due diligence on the

Project  to be conducted by Thebizlink Group does not  result  in any m aterial adverse

findings involv ing the Project .  The funding facilit y  will have a term of five years with a f ixed

interest rate of 3%  per annum .  On the fifth (5 th) anniversary of the execut ion of the

funding facilit y , the Parent  Com pany has the opt ion to convert  the loan into equity. On July

12, 2019, the Parent  Company term inated the MOA in v iew of TheBizlink Group’s failure to

com ply with it s obligat ion under the MOA within the prescribed period. Furtherm ore, on

April 11, 2019, the Parent  Com pany entered into an I nternat ional Dist r ibutorship

Agreem ent  with Hanergy Thin Film  Power Asia Pacif ic Lim ited (Hanergy) . Hanergy is

engaged in the business of manufacturing and selling solar -powered related

products. Under the Agreem ent ,  the Parent  Company is appointed as Hanergy’s dist r ibutor

in the Philippines for the prom ot ion and sale of all Hanergy solar products such as, but  not

lim ited to, the new and innovat ive Film  Flat  SOLARt ile. The Agreem ent  has a term  of one

(1)  year,  with an opt ion to renew for another year upon expirat ion of the original term .

Also, the Group has started an act ive cam paign to gain new clients as well as to revive

previous relat ionships through market ing and selling act iv it ies in the Ph ilippines and

overseas.  With these investm ents, the managem ent  of the Group assessed that  the going

concern assum pt ion remains to be appropriate as the Group cont inues to generate

sufficient  cash flows to sustain operat ions and com plete it s current  and fu ture plans. The

financial statem ents do not  include any adjustm ents to reflect  the possible future effects on

the recoverabilit y  and classif icat ion of assets or the am ount  and classif icat ion of liabilit ies

that  may result  from  the outcome of this uncertainty.

On 17 July 2019, the Parent  Company entered into a Memorandum  of Agreement  with RYM

Business Managem ent  Corp. ( “RYM” )  and certain landowners in connect ion with an

investment  in Prim e Media Holdings, I nc. ( “Prim e” ) . Under the MOA, propert ies in,  am ong

others, the Province of Rizal will be invested, infused and cont r ibuted to Prim e in exchange

for pr im ary com m on shares to be issued from the lat ter ’s unissued authorized capital stock

( the “ I nvestm ent” ) .  The I nvestm ent  is subject  to verif icat ion and validat ion by RYM of the

t it les and ownership r ights of the landowners.

Subsidiar ies

The principal act iv it ies of the subsidiar ies are as follows:

WGVI

WGVI  was incorporated on June 22, 2012 with the primary purpose engaging in the

business of renewable energy projects. I n 2014, WGVI ’s AFS investm ent  am ount ing to

P= 22.5 m illion was fully provided for im pairm ent .   I n addit ion, WGVI  has a capital deficiency

am ount ing to P= 66.58 m illion and P= 66.54 m illion as at Septem ber 30, 2019 and Decem ber

31, 2018, respect ively.

As at  report ing date, WGVI  has not  yet  started it s com m ercial operat ions.

On February 22, 2019, the Board of Directors (BOD) approved the Parent  Com pany’s

addit ional investment  to the WGVI  amount ing to P= 100 m illion to f inance the lat ter in it s

“green”  projects involv ing solar power and liquefied natural gas.
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ADHI

On June 17, 2014, ADHI  was incorporated to serve as the Group’s holding com pany for it s

agricultural port folio.

As at report ing date, ADHI  has not  yet  started it s com m ercial operat ions. Accordingly,  the

Parent  Com pany’s investment  in ADHI  was provided with full im pairm ent allowance.

SREDC

On January 17, 2013, SREDC entered into an agreem ent  with a third party for the t ransfer

of all the r ights, t it les and interest  over a 150-hectare land in Rosario, Batangas, where a

planned project  for a self -sustaining agri- tourism  park ( the “Park” ) will be located

(see Note 8) . The Park, which will be called “Suncham p Agri-Tourism Park,”  is intended to

re-shape people’s percept ion of agriculture and will showcase the farm -to-plate business

m odel that  promotes agriculture as a comm ercially v iable an d growing business act iv it y.

The Park will also use the latest  techniques for organic and natural farm ing.

To encourage Filipinos to becom e “agri-ent repreneurs”  or professionals in the agriculture

indust ry,  the Park will offer agri- tourism  and lifesty le center act iv it ies where fam ilies will

have a hands-on agriculture and culinary experience.  The com mercial operat ion s of the

tourism  aspect  of the Park, which will showcase the Filipino farm er’s creat iv it y and

hospitalit y as well as educate children about the future of and in agriculture, started in the

last  quarter of 2017.

LSTI

LSTI  was registered with the SEC on August  14, 2014 to engage in the business of

informat ion and com municat ions technology.

LSTI  has not  yet  started com m ercial operat ions as at report ing date. Accordingly,  the

Parent  Com pany’s investment  in LSTI  was provided with full im pairm ent allowance.

TWMRSI

TMWRSI is a domest ic corporat ion engaged in the business of building, operat ing and

m anaging waste recovery facilit ies, and waste m anagem ent  system s within the Philippines.

The operat ion of it s facilit ies is geared towards efficient ,  hygienic and econom ical collect ion,

segregat ion, recycling, com post ing, f illing, disposing, t reat ing and managing of household,

office, com mercial and indust r ial garbage.

I n 2013, the Parent  Company advanced P= 235.0 m illion to TWMRSI , which was used to

acquire machinery and equipm ent  and steel st ructure for the lat ter ’s waste recycling project

located at  Sant iago St reet ,  Barangay Lingunon, Valenzuela City and which was init ially

expected to be in full operat ion in 2014.  However, TWMRSI has not  started the assembly

and installat ion of the parts as it  is st ill f inalizing the arrangement  for the site where the

project  will be located.

I n addit ion, TWMRSI  has a capital deficiency am ount ing to P= 233.75 m illion as at Septem ber

30, 2019 and Decem ber 31, 2018. Due to these circum stances, the Parent  Company’s

investment  and advances to TWMRSI  were provided with full im pairm ent allowance.

TWMRSI  has not  yet  started its com m ercial operat ions as at report ing date.

Approval of consolidated f inancial statements

The consolidated financial statements for the period ended Septem ber 30, 2019 were

approved and authorized for issue on Novem ber 12, 2019.
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2. Basis of Preparat ion

The consolidated financial statem ents of the Group have been prepared on a histor ical cost

basis except  for financial asset  at  FVOCI which is m easured at  fair  value and biological

assets which are measured at  fair  value less cost  to sell. The Group presents all item s of

incom e and expenses in a single statem ent  of comprehensive income. These consolidated

financial statements and notes are presented in Philippine Pesos, which is the Group’s

funct ional and presentat ion currency under the Philippine Financial Report ing Standards

(PFRS). All values are rounded to the nearest  peso, unless otherwise indicated.

Statem ent  of Com pliance

The consolidated financial statem ents of the Group have been prepared in compliance with

PFRS.  PFRS includes the statem ents nam ed PFRS, Philippine Account ing Standards (PAS)

and Philippine I nterpretat ions Com m it tee (PI C) , Standing I nterpretat ions Comm it tee (SI C)

and I nternat ional Financial Report ing I nterpretat ions Com m it tee ( I FRI C)  which have been

approved by the Financial Report ing Standards Council (FRSC) and adopted by SEC.

Principles of Consolidat ion

The consolidated financial statem ents of the Group com prise the accounts of the Parent

Com pany and it s subsidiar ies where the Parent  Com pany has cont rol.

Specif ically,  the Parent cont rols an investee if it has:

• power over the investee ( i.e. , exist ing r ights that  give it  the current  abilit y  to direct  the

relevant  act iv it ies of the investee) ;

• exposure, or r ights, to variable returns from it s involvem ent  with the investee;  and

• the abilit y  to use it s power over the investee to affect  it s returns.

When the Parent has less than a majorit y of the vot ing or sim ilar r ights of an investee, it

considers all relevant  facts and circum stances in assessing whether it  has power over an

investee, including:

• the cont ractual arrangement  with the other vote holders of the investee;

• r ights ar ising from other cont ractual arrangement ;  and

• the Group’s vot ing r ights and potent ial vot ing r ights.

The Parent re-assesses it s cont rol over an investee if facts and circum stances indicate that

there are changes to one or m ore of the three elem ents of cont rol.

Subsidiar ies are consolidated from  the date on which cont rol is t ransferred to the Group and

cease to be consolidated from the date on which cont rol is t ransferred out  of the Group.

Consolidated financial statem ents are prepared using uniform  account ing policies for like

t ransact ions and other events in sim ilar circum stances.  I ntercom pany balances and

t ransact ions, including intercom pany profit s and unrealized profit s and losses are

elim inated.

When the Parent loses cont rol over a subsidiary, at  the date when cont rol is lost ,   it :

(a)  derecognizes the assets ( including any goodwill)  and liabilit ies of the subsidiary at  their

carry ing amount ;   (b)  derecognizes the carry ing am ount  of any noncont rolling interests

including any com ponents of other com prehensive incom e at t r ibutable to them ;

(c)  recognizes the fair  value of the considerat ion received;   (d)  recognizes the fair  value of

any investm ent  retained in the form er subsidiary at  it s fair  value;  (e)  account s for all

am ounts recognized in other com prehensive income in relat ion to the subsidiary on the

sam e basis as would be required if the parent  had direct ly disposed of the related assets

and liabilit ies, and ( f)  recognizes any result ing difference as gain or loss in profit  or loss

at t r ibutable to the parent .

The financial statements of the subsidiar ies are prepared for the same report ing year as the

Group using consistent  account ing policies. Where necessary, adjustm ents are m ade to the

financial statements of subsidiar ies to br ing their account ing policies in line with those used

by other m embers of the Group.
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Non-cont rolling interests represent  interests in certain subsidiar ies not  held by the Parent

Com pany and are presented separately in the consolidated statements of com prehensive

incom e and consolidated statem ents of changes in equity and within equity in the

consolidated statem ents of f inancial posit ion, separately from  equity at t r ibutable to the

equity holders of Parent  Com pany.

Noncont rolling interest  represents the port ion of profit  or loss and the net  assets not  held

by the Group.  Transact ions with noncont rolling interest  are accounted for using the ent it y

concept  m ethod, whereby the difference between the considerat ion and the book value of

the share of the net  assets acquired is recognized as an equity t ransact ion.

A change in the ownership interest  of a subsidiary, without  loss of cont rol,  is accounted for

as an equity t ransact ion.

3. Changes in Account ing and Financial Report ing Policies

Changes in Account ing Policies

The account ing policies adopted by the Group are consistent  with those of the previous

financial years, except  for the following standards, am endments and im provements to PFRS

and PAS which became effect ive in 2018.

• PFRS 9, "Financial I nst ruments:  Classif icat ion and Measurem ent"

PFRS 9 replaces PAS 39, Financial I nst rum ents:  Recognit ion and Measurement ,  and

supersedes the previously published versions of PFRS 9 that  int roduced new

classif icat ions and m easurem ent  requirem ents and new hedge account ing.  PFRS 9

includes revised guidance on the classif icat ion and measurem ent  of f inancial assets that

reflects the business model in which assets are m anaged and their cash flow

characterist ics, including a new forward- looking expected credit  loss for calculat ing

im pairm ent ,  and guidance on own credit  r isk on financial liabilit ies m easured at  fair

value.  PFRS 9 incorporates new hedge account ing requirem ents and represent  a major

overhaul of hedge account ing and int roduces signif icant  im provem ents by aligning the

account ing m ore closely with r isk management .

The Group adopted the said standard without  restat ing com parat ive informat ion as

perm it ted by PFRS 9. The adopt ion of PFRS 9 which includes the new classif icat ion and

m easurem ent  rules of f inancial inst rum ents and im pairm ent  rules of f inancial assets did

not  result  to signif icant  adjustm ent  to the account  balances as at  January 1, 2018.  I t

affected the disclosures of classif icat ion and m easurem ent  category of the financial

assets and liabilit ies only.

Presented below is the im pact  of adopt ion of PFRS 9 as at  January 1, 2018 on the

Group’s f inancial statem ents.

Note

Original measurement

category under

PAS 39

New measurement

category under

PFRS 9

Original carry ing

amount under

PAS 39

New carrying

amount under

PFRS 9

Financial assets:

Cash in banks 6

Loans and receivables at

amort ized cost

Financial assets at

amort ized cost P= 2,321,823 P= 2,321,823

Nontrade receivables 7

Loans and receivables at

amort ized cost

Financial assets at

amort ized cost 251,177,220 251,177,220

Due from related

part ies - net 18

Loans and receivables at

amort ized cost

Financial assets at

amort ized cost 821,835,699 821,835,699

I nvestment in shares

of stocks 10

Available- for-sale

investments at  FVOCI

Financial assets at

FVOCI 370,000 370,000

P= 1,075,704,742 P= 1,075,704,742
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Note

Original measurement

category under

PAS 39

New measurement

category under

PFRS 9

Original carrying

amount under

PAS 39

New carrying

amount under

PFRS 9

Financial liabilit ies:

Trade and other

payables* 16

Other financial liabilit ies

at  amort ized cost

Financial liabilit ies

at  amort ized cost P= 19,573,395 P= 19,573,395

Due to related

part ies 18

Other financial liabilit ies

at  amort ized cost

Financial liabilit ies

at amort ized cost 46,752,073 46,752,073

P= 66,325,468 P= 66,325,468

* Excluding nonfinancial liabilit ies amount ing to P= 52,610.

The account ing of the Group’s financial liabilit ies rem ains largely the sam e as it  was

under PAS 39.

• PFRS 15, Revenue from Cont racts with Custom ers

PFRS 15 establishes a new five-step model that  will apply to revenue arising from

cont racts with custom ers.  Under PFRS 15, revenue is recognized at  an amount  that

reflects the considerat ion to which an ent it y expects to be ent it led in exchange for

t ransferr ing goods or services to a customer.  The principles in PFRS 15 provide a m ore

st ructured approach to m easuring and recognizing revenue. The new revenue standard

is applicable to all ent it ies and w ill supersede all current  revenue recognit ion

requirem ents under PFRSs.  Either a full or m odified ret rospect ive applicat ion is

required for annual periods beginning on or after January 1, 2018.

The adopt ion of this new standard has no signif icant  im pact  on the Group’s f inancial

statem ents.

• Am endm ents to PFRS 2, Share-based Paym ent ,  Classif icat ion and Measurem ent  of

Share-based Payment  Transact ions

The am endments to PFRS 2 address three main areas:  the effects of vest ing condit ions

on the m easurem ent  of a cash-set t led share-based payment  t ransact ion;  the

classif icat ion of a share-based paym ent  t ransact ion with net  set t lem ent  features for

withholding tax obligat ions;  and the account ing where a m odificat ion to the term s and

condit ions of a share-based paym ent  t ransact ion changes it s classif icat ion from  cash

set t led to equity set t led. On adopt ion, ent it ies are required to apply the am endm ents

without  restat ing prior periods, but  ret rospect ive applicat ion is perm it ted if elected for

all three am endm ents and if other cr iter ia are m et .

The am endm ents are current ly not  applicable to the Group as it  has no share-based

paym ent  t ransact ions.

• Am endm ents to PAS 28, Measuring an Associate or Joint  Venture at  Fair Value

(Part  of Annual I mprovements to PFRSs 2014 - 2016 Cycle)

The am endments clar ify that  an ent it y that  is a venture capital organizat ion, or other

qualify ing ent it y,  may elect ,  at  init ial recognit ion on an investm ent -by- investment

basis, to m easure it s investm ents in associates and joint  ventures at  fair  value through

profit  or loss.  They also clar ify that  if an ent it y that  is not  it self an investment  ent ity

has an interest  in an associate or joint  venture that  is an investm ent  ent it y,  the ent ity

m ay, when apply ing the equity m ethod, elect  to retain the fair  value m easurem ent

applied by that  investm ent  ent ity associate or joint  venture to the investment  ent it y

associate’s or joint  venture’s interests in subsidiar ies. This elect ion is made separately

for each investm ent  ent ity associate or joint  venture, at  the later of the date on which

(a)  the investment  ent it y,  associate or joint  venture is init ially  recognized;  (b)  the

associate or joint  venture becom es an investm ent  ent it y;  and (c)  the investment  ent ity

associate, or joint  venture first  becom es a parent .

The amendments have no signif icant  im pact  on the Group’s f inancial statements.
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• Am endm ents to PAS 40, I nvestm ent  Property,  Transfers of I nvestm ent  Property

The am endments clar ify when an ent it y should t ransfer property,  including property

under const ruct ion or development  into, or out  of investm ent  property.   The

am endm ents state that  a change in use occurs when the property m eets, or ceases to

m eet ,  the definit ion of investm ent  property and there is evidence of the change in use.

A mere change in managem ent ’s intent ions for the use of a property does not  provide

evidence of a change in use.  The amendments should be applied prospect ively to

changes in use that  occur on or after the beginning of the annual report ing period in

which the ent ity f irst  applies the amendm ents.  Ret rospect ive applicat ion is only

perm it ted if this is possible without  the use of hindsight .

The amendments have no signif icant  im pact  on the Group’s financial statements.

• Philippine I nterpretat ion I FRI C-22, Foreign Currency Transact ions and Advance

Considerat ion

The interpretat ion clar if ies that  in determ ining the spot exchange rate to use on init ial

recognit ion of the related asset ,  expense or incom e (or part  of it )  on the derecognit ion

of a nonm onetary asset  or non-m onetary liabilit y  relat ing to advance considerat ion, the

date of the t ransact ion is the date on which an ent it y init ially  recognizes the

nonm onetary asset  or nonm onetary liabilit y  ar ising from  the advance considerat ion.  I f

there are m ult iple payments or receipts in advance, then the ent it y must  determ ine a

date of the t ransact ions for each payment  or receipt  of advance considerat ion.  The

interpretat ion may be applied on a fully  ret rospect ive basis.   Ent it ies may apply the

interpretat ion prospect ively to all assets, expenses and income in it s scope that  are

init ially  recognized on or after the beginning of the report ing period in which the ent ity

first  applies the interpretat ion or the beginning of a pr ior report ing period presented as

com parat ive informat ion in the financial statements of the report ing period in which the

ent ity f irst  applies the interpretat ion.

The interpretat ion has no signif icant  im pact  on the Group’s f inancial statements.

New and Am ended Standards and I nterpretat ions I ssued but  not  yet  Effect ive

Standards issued but  not  yet  effect ive up to the date of the Group’s f inancial statements

are listed below.  Unless otherwise indicated, the Group does not  expect  the adopt ion of

these new and amended PFRS and Philippine I nterpretat ions to have a signif icant  im pact  on

its f inancial statements.  The Group intends to adopt  the following pronouncem ents when

they becom e effect ive.

Effect ive in 2019

• PFRS 16, “Leases”

Under the new standard, lessees will no longer classify their lease as either operat ing or

finance leases in accordance with PAS 17. Rather,  leases will apply the single-asset

m odel,  wherein lessees will recognize the assets and the rela ted liabilit ies for m ost

leases in their balance sheets and, subsequent ly,  will depreciate the lease assets and

recognize interest  on the lease liabilit ies in their profit  or loss. The new standard is

effect ive for annual periods beginning on or after January 1, 2019, with an early

adopt ion.

Ent it ies m ay early adopt  PFRS 16 but  only if they have also adopted PFRS 15.  When

adopt ing PFRS 16, an ent it y is perm it ted to use either full ret rospect ive or a m odified

ret rospect ive approach, with opt ions to use certain t ransit ion reliefs.

The adopt ion of the new standard in 2019 is not  expected to have signif icant  im pact  on

the Group’s f inancial statem ents.
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• Am endm ents to PFRS 9, Prepayment  Features with Negat ive Compensat ion

Prepaym ent  Features with Negat ive Com pensat ion am ends the exist ing requirem ents in

PFRS 9 regarding term inat ion r ights in order to allow m easurem ent  at  amort ized cost

(or,  depending on the business m odel,  at  fair  value through other com prehensive

incom e) even in the case of negat ive com pensat ion paym ents.  Under the am endm ents,

the sign of the prepaym ent  amount  is not  relevant ,  i.e.  depending on the interest  rate

prevailing at  the t im e of term inat ion, a payment  m ay also be made in favor of the

cont ract ing party effect ing the early repaym ent .   The calculat ion of this com pensat ion

paym ent  must  be the sam e for both the case of an early repayment  penalty and the

case of an early repaym ent  gain.

The am endments are to be applied ret rospect ively for f iscal years beginning on or after

January 1, 2019, i.e.  one year after the first  applicat ion of PFRS 9 in it s current  version.

Early applicat ion is perm it ted so ent it ies can apply the am endm ents together with PFRS

9 if they wish so. Addit ional t ransit ional requirem ents and corresponding disclosure

requirem ents m ust  be observed when apply ing the am endments for the first  t im e.

The amendments are not  expected to have signif icant  im pact  on the Group’s f inancial

statem ents.

• Am endm ents to PAS 28, Long-term Interests in Associates and Joint  Ventures

The am endm ents to PAS 28 clar ify that  an ent it y applies PFRS 9, Financial I nst rum ents

including it s im pairm ent  requirem ents, to long- term  interests in an associate or joint

venture that  form  part  of the net  investm ent  in the associate or joint  venture.  The

am endm ents are effect ive for periods beginning on or after January 1, 2019, with early

applicat ion perm it ted.  The am endm ents are to be applied ret rospect ively but  they

provide t ransit ion requirem ents sim ilar to those in PFRS 9 for ent it ies that  apply the

am endm ents after they first  apply PFRS 9.  They also include relief from  restat ing prior

periods for ent it ies elect ing, in accordance with PFRS 4 I nsurance Cont racts, to apply

the tem porary exem pt ion from  PFRS 9. Full ret rospect ive applicat ion is perm it ted if that

is possible without  the use of hindsight .

The adopt ion of this new standard in 2019 is not  expected to have signif icant  im pact  on

the Group’s f inancial statem ents.

Am ended standards and interpretat ions effect ive in 2019 adopted by the FRSC but  not  yet

approved by the Board of Accountancy (BOA)

• Philippine I nterpretat ions IFRI C 23, Uncertainty over I ncome Tax Treatm ents

The I nterpretat ion clar if ies applicat ion of recognit ion and measurement  requirem ents in

PAS 12, I ncom e Taxes when there is uncertainty over income tax t reatm ents.  The

I nterpretat ion specif ically addresses the following:  a)  whether an ent it y considers

uncertain tax t reatm ents separately;  b)  the assumpt ions an ent it y makes about  the

exam inat ion of tax t reatm ents by taxat ion authorit ies;  c)  how an ent ity determ ines

taxable profit  ( tax loss) ,  tax bases, unused tax losses, unused tax credits and tax rates;

and d)  how an ent it y considers changes in facts and circum stances.

Philippine I FRI C 23 is effect ive for annual report ing periods beginning on or after

January 1, 2019. Earlier applicat ion is perm it ted.  The I nterpretat ion may be applied

ret rospect ively using PAS 8, only if the applicat ion is possible without  the use of

hindsight  or may be applied ret rospect ively with the cumulat ive effect  of the init ial

applicat ion recognized as an adjustm ent  to equity on the date of init ial applicat ion.  I n

this approach, com parat ive informat ion is not  restated.  The date of init ial applicat ion is

the beginning of the annual report ing period in which an ent it y f irst  applies this

I nterpretat ion.

The interpretat ions were adopted by the FRSC on July 12, 2017 but  are st ill subject  to

the approval by the BOA.
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• Am endm ent  to PAS 19, Plan Am endm ent , Curtailm ent  or Set t lem ent

The am endm ents clar ify the account ing when a plan amendm ent , curtailm ent  or

set t lem ent  occurs and specifies how com panies determ ine pension expenses when

changes to a defined benefit  pension plan occur. The amendments require the Group to

use the updated assum pt ions from  this remeasurem ent  to determ ine current  service

cost  and net  interest  for the remainder of the report ing period after the change to the

plan.

The amendm ents are applied prospect ively to plan am endments, set t lem ents or

curtailm ents that occur on or after the beginning of the annual period in which

am endm ents to PAS 19 are first  applied.  The amendm ents to PAS 19 m ust  be applied

to annual periods beginning on or after January 1, 2019, but  earlier applicat ion is

perm it ted.

The am endment  was adopted by the FRSC on March 14, 2018 but  st ill subject  to the

approval by the BOA.

Annual I m provem ents to PFRSs 2015-2017 Cycle

The following am endm ents were adopted by the FRSC on March 14, 2018 but  are st ill

subject  to the approval by the BOA:

• Am endm ents to PFRS 3, Business Combinat ions and PFRS 11, Joint  Arrangements

The am endm ents clar ify how a Group accounts for obtaining cont rol (or joint  cont rol)  of

a business that  is a joint  operat ion if the Group already holds an interest  in that

business. On PFRS 3, the Group remeasures it s previously held interest  in a joint

operat ion when it  obtains cont rol of the business. On PFRS 11, the Group does not

rem easure it s previously held interest  in a joint  operat ion when it  obtains joint  cont rol

of the business.

The am endments are effect ive for business combinat ions with acquisit ion date on or

after the beginning of annual periods beginning on or after January 1, 2019.  Earlier

applicat ion is perm it ted.

• Am endm ents to PAS 12, I ncom e Tax Consequence of Paym ents on Financial

I nst rum ents Classif ied as Equity

The am endm ents clar ify that  the requirements in paragraph 52B of PAS 12 apply to all

incom e tax consequences of div idends. The Group accounts for all incom e tax

consequences of div idend paym ents in the sam e way.

The amendm ents are effect ive for t ransact ions result ing in obtaining joint  cont rol on or

after the beginning of annual periods beginning on or after January 1, 2019.  Earlier

applicat ion is perm it ted.

• Am endm ents to PAS 23, Borrowing Costs Eligible for Capitalizat ion

The am endm ents to PAS 23 clar ify which borrowing costs are eligible for capitalizat ion

in part icular circum stances. The Group t reats as part  of general borrowings any

borrowing originally m ade to develop an asset  when the asset  is ready for it s intended

use or sale.

The am endm ents should be applied for annual periods beginning on or after

January 1, 2019 to the incom e tax consequences of div idends recognized on or after

the beginning of the earliest  comparat ive period.  Earlier applicat ion is perm it ted.

New and am ended standards effect ive subsequent  to 2019 adopted by the FRSC but  not  yet

approved by the BOA

• Am endm ents to PFRS 3, Definit ion of Business

• PFRS 17, I nsurance Cont racts

• Am endm ents to PAS 1 and PAS 8, Definit ion of Material
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Deferred

• Philippine I nterpretat ion I FRI C 15, "Agreem ents for the Const ruct ion of Real Estate"

This interpretat ion covers account ing for revenue and associated expenses by ent it ies that

undertake the const ruct ion of real estate direct ly or through subcont ractors. The

Philippine SEC and the Financial Report ing Standards Council (FRSC)  have deferred the

effect iv ity of this interpretat ion unt il the final Revenue standard is issued by the

I nternat ional Account ing Standards Board ( I ASB)  and an evaluat ion of the requirem ents of

the final Revenue standard against  the pract ices of the Philippine real estate indust ry is

com pleted.

Managem ent  will cont inuously assess the im pact  of this interpretat ion. Current ly,  the

Group has no act iv it ies to which this interpretat ion will apply.

• PFRS 10, “Consolidated Financial Statem ents” and PAS 28, “ I nvestments in Associates and

Joint  Ventures” :  Sale or Cont r ibut ion of Assets between an I nvestor and it s Associate or

Joint  Venture

These am endm ents address an acknowledged inconsistency between the requirem ents in

PFRS 10 and those in PAS 28 (2011)  in dealing with the sale or cont r ibut ion of assets

between an investor and it s associate or joint  venture. The amendments require that  full

gain or loss is recognized when a t ransact ion involves a business (whether it  is a housed in

a subsidiary or not ) . A part ial gain or loss is recognized when a t ransact ion involves

assets that  do not  const itute a business, even if these assets are housed in a subsidiary.

The Group will cont inue to assess the relevance and im pact  of the above standards,

am endm ents to standards and interpretat ions. The revised disclosures on the financial

statem ents required by the above standards and interpretat ions will be included in the Group’s

financial statem ents when these are adopted.

4. Sum m ary of Significant  Account ing and Financial Report ing Policies

The principal account ing policies adopted in preparing the consolidated financial statem ents

of the Group are sum marized below and in the succeeding pages.  The policies have been

consistent ly applied to all years presented unless otherwise stated :

Current  versus Noncurrent  Classif icat ion

The Group presents assets and liabilit ies in the consolidated statements of f inancial posit ion

based on current  or noncurrent  classif icat ion.

An asset  is current  when it  is:

• expected to be realized or intended to be sold or consum ed in normal operat ing cycle,

• held primarily for the purpose of t rading,

• expected to be realized within twelve m onths after the report ing period,

• expected to be set t led on demand, or

• cash and cash equivalent  unless rest r icted from  being exchanged or used to set t le a

liabilit y  for at  least  twelve m onths after the report ing period.

All other assets are classif ied as noncurrent . Deferred tax assets are classif ied as

noncurrent .

A liabilit y  is current  when:

• it  is expected to be set t led in normal operat ing cycle,

• it  is held pr im arily for the purpose of t rading,

• it  is due to be set t led within twelve m onths after the report ing period,

• it  is expected to be set t led on demand, or

• there is no uncondit ional r ight  to defer the set t lem ent  of the liabilit y  f or at  least  twelve

m onths after the report ing period.
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All other liabilit ies are classif ied as noncurrent . Deferred tax liabilit ies are classif ied as

noncurrent .

Fair Value Measurem ent

Fair value is the price that  would be received to sell an asset  or paid to t ransfer a liabilit y  in

an orderly t ransact ion between market  part icipants at  the measurement  date. The fair

value m easurem ent  is based on the presum pt ion that  the t ransact ion to sell the asset  or

t ransfer the liabilit y  takes place either:

• I n the principal market  for the asset or liabilit y , or

• I n the absence of a principal m arket , in the m ost advantageous market for the asset or

liabilit y .

The principal or the most  advantageous market  m ust  be accessible to the Group.

The fair  value of an asset or a liabilit y  is m easured using the assumpt ions that  market

part icipants would use when pricing the asset  or liabilit y ,  assum ing that  market  part icipants

act  in their econom ic best  interest .

A fair  value measurement  of a nonfinancial asset  takes into account  a market  part icipant ’s

abilit y  to generate econom ic benefit s by using the asset  in it s highest  and best  use or by

selling it  to another market  part icipant  that  would use the asset  in it s highest  and best  use.

The Group uses valuat ion techniques that are appropriate in the circum stances and for

which sufficient  data are available to m easure fair  value, m axim izing the use of relevant

observable inputs and m inim izing the use of unobservable inputs.

All assets and liabilit ies for which fair  value is m easured or disclosed in the financial

statem ents are categorized within the fair  value hierarchy, described as follows, based on

the lowest  level input  that  is signif icant  to the fair  value m easurem ent  as a whole:

• Level 1 - Quoted (unadjusted)  market  pr ices in act ive m arkets for ident ical assets or

liabilit ies.

• Level 2 - Valuat ion techniques for which the lowest  level input  that  is signif icant  to the

fair  value m easurement  is direct ly or indirect ly observable.

• Level 3 - Valuat ion techniques for which the lowest  level input  that  is signif icant  to the

fair  value m easurement  is unobservable.

For assets and liabilit ies t hat  are recognized in the consolidated financial statem ents on a

recurr ing basis,  the Group determ ines whether t ransfers have occurred between Levels in

the hierarchy by re-assessing categorizat ion (based on the lowest  level input  that  is

signif icant  to the fair  value m easurem ent  as a whole)  at  the end of each report ing period.

For the purpose of fair  value disclosures, the Group has determ ined classes of assets and

liabilit ies on the basis of the nature, characterist ics and r isks of the assets or liabilit y  and

the level of the fair  value hierarchy.

Financial Assets and Liabilit ies

Date of recognit ion

The Group recognizes a financial asset  or liabilit y  in the consolidated statements of f inancial

posit ion when it  becom es a party to the cont ractual provisions of the inst rument .   I n the

case of a regular way to purchase or sale of f inancial assets, recognit ion and derecognit ion,

as applicable, is done using the set t lem ent  date account ing.

I nit ial recognit ion

At  init ial recognit ion, the Group measures a financial asset  at  it s fair  value plus or m inus, in

the case of a f inancial asset  not  at fair  value through profit or loss (FVPL), t ransact ion costs

that  are direct ly at t r ibutable to the acquisit ion of the financial asset .   Transact ion costs of

f inancial assets carr ied at  FVPL, if any, are expensed in profit  or loss.
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Determ inat ion of fair  value

Fair value is determ ined by preference to the t ransact ion price or other market  pr ices.  I f

such market  pr ices are not  reliably determ inable, the fair  value is determ ined by using

appropriate valuat ion techniques.  Valuat ion techniques include net  present  value m odel

where the fair  value of the considerat ion is est im ated as the sum  of all future cash

paym ents or receipts, discounted using the prevailing m arket  rates of interest  for a sim ilar

inst rum ent  with sim ilar m aturit ies.  Other valuat ion techniques include com paring to sim ilar

inst rum ents for which m arket observable prices exist ;  recent  arm ’s length market

t ransact ion;  opt ion pricing m odel and other relevant  valuat ion m odels.

Classif icat ion of f inancial assets

From January 1, 2018, the Group classif ies it s f inancial assets in the following m easurem ent

categories:

• Those to be m easured subsequent ly at  fair  value [ either through other com prehensive

incom e (OCI )  or through profit  or loss] , and

• Those to be measured at  am ort ized cost .

Financial assets at  FVOCI

Financial assets at  FVOCI  com prise:

o Equity inst ruments

Equity securit ies which are not  held for t rading, and which the Group has irrevocably

elected at  init ial recognit ion to be recognized in this category. These are st rategic

investments and the Group considers this classif icat ion to be more relevant .

Gains and losses on these financial assets are never recycled to profit  or loss.

Div idends are recognized as other incom e in the statem ents of profit  or loss when the

right  of paym ent  has been established, except  when the Group benefit s from  such

proceeds as a recovery of part  of the cost  of the financial asset ,  in which case, such

gains are recorded in OCI . Equity inst rum ents designated at FVOCI  are not  subject  to

im pairm ent  assessm ent .

o Debt  inst rum ents

Debt  securit ies where the cont ractual cash flows are solely pr incipal and interest  and

the object ive of the Group’s business m odel is achieved both by collect ing cont ractual

cash flows and selling financial assets.

For debt  inst rum ents at FVOCI , interest  incom e, foreign exchange revaluat ion and

im pairm ent  losses or reversals are recognized in the statem ents of profit  or loss and

com puted in the sam e manner as for f inancial assets m easured at  amort ized cost . The

rem aining fair  value changes are recognized in OCI . Upon derecognit ion, the

cum ulat ive fair  value change recognized in OCI  is recycled to profit  or loss.

The Group has no debt  inst rum ents at  FVOCI  as at September 30, 2019 and Decem ber

31, 2018.

Financial assets at  FVPL

The Group classif ies the following financial assets at  FVPL:

o debt  investm ents that  do not  qualify for m easurem ent  at  either amort ized cost  or

FVOCI ,

o equity investm ents that  are held for t rading, and

o equity investm ents for which the ent ity has not  elected to recognize fair  value gains

and losses through OCI .



- 14 -

Financial assets at  FVPL are carr ied in the consolidated statements of f inancial posit ion at

fair  value with net  changes in fair  value recognized in the consolidated statements of

com prehensive incom e. This category includes derivat ive inst ruments and listed equity

investments which the Group had not  irrevocably elected to classify at  FVOCI . Div idends

on listed equity investments are also recognized as other incom e in the statements of profit

or loss when the r ight  of paym ent  has been established.

Financial assets at  am ort ized cost

The amort ized cost  of a f inancial asset  or f inancial liabilit y  is the present  value of future

cash receipts (paym ents)  discounted at  the effect ive interest  rate. The amort ized cost  of a

financial asset  or liabilit y  is the am ount  at  which the financial asset  or liabilit y  is m easured

at  init ial recognit ion m inus principal repayments, plus or m inus the cum ulat ive am ort izat ion

using the effect ive interest  m ethod of any difference between the init ial am ount  and the

m aturit y am ount  and m inus any reduct ion (direct ly or through the use of an allowance

account )  for im pairm ent  or uncollect ibilit y .

A financial asset  is m easured at  am ort ized cost  if it  m eets both of the following condit ions

and is not  designated as FVPL:

• it  is held within a business m odel whose object ive is to hold assets to collect  cont ractual

cash flows;  and

• it s cont ractual term s give r ise on specif ied dates to cash flows that  are solely paym ents

of pr incipal and interest  on the principal amount  outstanding.

This classif icat ion includes the Group’s cash in banks, nont rade receivables and due from

related part ies as at  January 1, 2019 and September 30, 2019 (see Notes 6, 7 and 17) .

For assets m easured at  fair  value, gains and losses will either be recorded in profit  or loss

or OCI .  For investm ents in equity inst ruments that  are not  held for t rading, this will depend

on whether the Group has m ade an irrevocable elect ion at  the t im e of init ial recognit ion to

account  for the equity investm ent  at  FVOCI .

The classif icat ion depends on the Group’s business model for managing the financial assets

and the cont ractual term s of the cash flows.

The Group reclassif ies debt  investments when and only when it s business m odel for

m anaging those assets changes.

Financial assets with em bedded derivat ives are considered in their ent irety when

determ ining whether their cash flows are solely payment  of pr incipal and interest .

Subsequent  m easurem ent of f inancial assets

• Debt  inst rum ents

There are three m easurem ent  categories into which the Group classif ies it s debt

inst rum ents:

o Am ort ized cost : Assets that  are held for collect ion of cont ractual cash flows where

those cash flows represent  solely paym ents of pr incipal and interest  are m easured

at  am ort ized cost .   I nterest  incom e from  these financial assets is included in f inance

incom e using the effect ive interest  rate method.  Any gain or loss arising on

derecognit ion is recognized direct ly in profit or loss and presented in other gains

( losses)  together with foreign exchange gains and losses.  I m pairm ent  losses, if

any, are presented as separate line item  in the statem ents of profit  or loss.

Short - term  receivables with no stated interest  rate are m easured at  their invoice

am ounts or expected am ounts of set t lem ent  without  discount ing, when the effect  of

not  discount ing is im material.
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o FVOCI : Assets that  are held for collect ion of cont ractual cash flows and for selling

the financial assets, where the assets’ cash flows represent  solely paym ents of

principal and interest ,  are m easured at  FVOCI .  Movem ents in the carry ing amount

are taken through OCI , except  for the recognit ion of im pairm ent  gains or losses,

interest  income and foreign exchange gains and losses which are recognized in

profit  or loss.  When the financial asset  is derecognized, the cumulat ive gain or loss

previously recognized in OCI  is reclassif ied from equity to profit  or loss and

recognized in other gains ( losses) .   I nterest  income from  these financial assets is

included in f inance incom e using the effect ive interest  rate method.  Foreign

exchange gains and losses are presented in other gains ( losses)  and im pairm ent

expenses are presented as separate line item in the statements of profit  or loss.

o FVPL: Assets that  do not  m eet  the cr iter ia for am ort ized cost  or FVOCI  are

m easured at  FVPL.  A gain or loss on a debt  investment  that  is subsequent ly

m easured at  FVPL is recognized in profit  or loss and presented net  within other

gains ( losses)  in the period in which it  ar ises.

• Equity inst ruments

The Group subsequent ly m easures all equity investm ents at  fair  value.  Where the

Group’s managem ent  has elected to present  fair value gains and losses on equity

investments in OCI , there is no subsequent  reclassificat ion of fair  value gains and losses

to profit  or loss following the derecognit ion of the investm ent .   Div idends from  such

investments cont inue to be recognized in profit  or loss as other incom e when the Group’s

r ight  to receive payments is established.

I m pairm ent  of f inancial assets

From January 1, 2018, the Group recognizes an expected credit  loss (ECL)  for all debt

inst rum ents not  held at  FVPL. ECLs are based in the difference between the cont ractual cash

flows due in accordance with the cont ract  and all the cash flows of that  the Group expects to

receive, discounted at  an approxim at ion of the original effect ive interest  rate. The expected

cash flows will include cash flows from  the sale of collateral held or other credit

enhancem ents that  are integral to the cont ractual term s. I n m easuring ECL, the Group must

reflect :

• An unbiased evaluat ion of a range of possible outcom es and their probabilit ies of

occurrence;

• Discount ing for the t im e value of m oney;  and

• Reasonable and supportable inform at ion that  is available without  undue cost  or effort  at

the report ing date about  past  events, current  condit ions and forecasts of future econom ic

condit ions.

ECLs are recognized in two stages. For credit  exposures for which there has not  been a

signif icant  increase in credit  r isk since init ial recognit ion, ECLs are provided for credit  losses

that  result  from  default  events that  are possible within the next  12 -m onths (a 12-month

ECL). For those credit  exposures for which there has been a signif icant  increase in credit  r isk

since init ial recognit ion, a loss allowance is required for credit  losses expected over the

rem aining life of the exposure, irrespect ive of the t im ing of the default  (a lifet ime ECL).

For cash in banks, nont rade receivables and due from  related part ies, the Group applies the

general approach in calculat ing ECLs. The Group recognizes a loss allowance based on ether

12-m onth ECL or lifet im e ECL, depending on whether there has been a signif icant  increase in

credit  r isk on it s cash in banks, nont rade receivables and due from related part ies since

init ial recognit ion.

For t rade receivables, the Group applies the sim plif ied approach in calculat ing ECLs.

Therefore, the Group does not  t rack changes in credit  r isk, but  instead recognizes a loss

allowance based on lifet im e ECLs at  each report ing date. The Group has established a

provision mat r ix that  is based on it s histor ical credit  loss experience, adjusted for forward -

looking factors specif ic to the debtors and the econom ic environm ent .
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The Group considers a f inancial asset  in default  when cont ractual payments are 90 days past

due. However, in certain cases, the Group may also consider a f inancial asset  to be in

default  when internal or external informat ion indicates that  the Group is unlikely to receive

the outstanding cont ractual am ounts in full before taking into account  any credit

enhancem ents held by the Group. A financial asset  is writ ten off when there is no reasonable

expectat ion of recovering the cont ractual cash flows.

The Group has determ ined that  the applicat ion of im pairm ent  requirem ents of PFRS 9 at

January 1, 2019 and Septem ber 30, 2019 did not  result  into any addit ional im pairm ent

losses in the Group’s cash in banks, nont rade receivables and due from related part ies which

are m easured at  am ort ized cost .

Classif icat ion and subsequent  m easurem ent  of f inancial liabilit ies

The Group classif ies it s f inancial liabilit ies in the following categories:

• Financial Liabilit ies at  FVPL

Financial liabilit ies are classif ied in this category if these result  from  t rading act iv it ies or

derivat ives t ransact ions that  are not  accounted for as account ing hedges, or the Group

elects to designate a financial liabilit y  under this category.  Financia l liabilit ies at  FVPL are

m easured at  fair  value and net  gains and losses, including interest  expense, are

recognized in profit  or loss.

As at  Septem ber 30, 2019 and December 31, 2018, the Group has no financial liabilit ies

at  FVPL.

• Financial liabilit ies at  am ort ized cost

This category pertains to f inancial liabilit ies that  are not  held for t rading or not  designated

as at  FVPL upon incept ion of the liabilit y .   These include liabilit ies ar ising from  operat ions

(e.g. payables excluding statutory regulated payables)  or borrowing (e.g. long- term

debt ) .

The financial liabilit ies are init ially  recorded at  fair  value less direct ly at t r ibutable

t ransact ion costs. After init ial recognit ion, other financial liabilit ies are subsequent ly

m easured at  am ort ized cost  using effect ive interest  m ethod. These include liabilit ies

arising from  operat ions and borrowings.  I nterest  expense and foreign exchange gains

and losses are recognized in profit  or loss.  Any gains and losses on derecognit ion is also

recognized in profit or loss.

As at Septem ber 30, 2019, this category includes the Group’s t rade and other payables

and due to related part ies ( see Notes 16 and 17) .

Short - term  payables with no stated interest  rate are m easured at  their invoice amounts or

expected am ounts of set t lem ent  without  discount ing, when the effect  of not  discount ing is

im m aterial.

The classif icat ion depends on the purpose for which the financial liabilit ies are acquired and

whether they are quoted in an act ive market .   Managem ent  determ ines the classif icat ion at

init ial recognit ion and, where allowed and appropriate, reevaluates this classif icat ion at  every

report ing date.

Derecognit ion of Financial I nst rum ents

Financial assets

A financial asset  is derecognized when (1)  the r ights to receive cash flows from  the financial

inst rum ents expire, (2)  the Group retains the r ight  to receive cash flows from  the asset ,  but

has assum ed an obligat ion to pay them  in full without  m aterial delay to a third party under a

“pass- through”  arrangement , or (3)  the Group has t ransferred it s r ights to receive cash

flows from  the asset  and either has t ransferred substant ially  all the r isks and rewards of the

asset ,  or has neither t ransferred nor retained substant ially  all the r isks and rewards of the

asset , but  has t ransferred cont rol of the asset .
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Where the Group has t ransferred it s r ights to receive cash flows of an asset  or has entered

into a pass- through arrangem ent  and has neither t ransferred nor retained substant ially  all

the r isks and rewards of an asset  nor t ransferred cont rol of the assets, the asset  is

recognized to the extent  of the Group’s cont inuing involvem ent  in the asset .  Cont inuing

involvement  that  takes the form  of a guarantee over the t ransferred asset  is m easured at

the lower of the original carry ing amount  of the asset  and the maxim um  am ount  of

considerat ion that  the Group could be required to repay.

On disposal of debt  investm ents, any related balance within the FVOCI  reserve is reclassif ied

to profit  or loss.

On disposal of equity investments, any related balance within the FVOCI  reserve is

reclassif ied to retained earnings.

Financial Liabilit ies

A financial liabilit y  is derecognized when the obligat ion under the liabilit y  is discharged,

cancelled or expired.  Where the exist ing financial liabilit y  is replaced by another from  the

sam e lender on substant ially  different  term s, or the term s of an exist ing liabilit y  are

substant ially  modified, such an exchange or m odificat ion is t reated as a derecognit ion of the

original liabilit y  and the recognit ion of a new liabilit y,  and the difference in the respect ive

carry ing amounts is recognized in consolidated statem ents of com prehensive incom e ( loss) .

Account ing policies for f inancial inst rum ents unt il Decem ber 31, 2017

The Group has applied PFRS 9 ret rospect ively,  but  has elected not  to restate com parat ive

informat ion.  As a result ,  the com parat ive inform at ion provided cont inues to be accounted

for in accordance with the Group’s previous account ing policy as m ent ioned in the

succeeding pages.

Recognit ion of Financial I nst rum ents

Financial inst rum ents are recognized init ially  at  fair  value of the considerat ion given ( in case

of an asset )  or received ( in case of liabilit y) .  The init ial m easurem ent  of f inancial

inst rum ents, except those categorized at  FVPL, includes t ransact ion cost .

The fair  value for f inancial inst rum ents t raded in act ive m arkets as of the report ing date is

based on their quoted market  pr ice or dealer quotat ions (bid pr ice for long posit ions and ask

price for short  posit ions) ,  without  any deduct ion for t ransact ion costs.  When current  bid and

asking prices are not  available, the price of the m ost  recent  t ransact ion provides evidence of

the current  fair  value as long as there has not been a signif icant  change in econom ic

circum stances since the t im e of the t ransact ions.

For all other inst rum ents not  listed in an act ive market , the fair  value is determ ined by using

appropriate valuat ion techniques.  Valuat ion techniques include net  present  value technique

com parison to sim ilar inst rum ents for which market  observable prices exist  and other

relevant  valuat ion models.

Subsequent  m easurem ent  and classif icat ion

Financial Assets

The Group determ ines the classif icat ion at  init ial recognit ion and, where allowance is

appropriate, re-evaluates this designat ion every report ing date.  The classif icat ion depends

on the purpose for which the investments are acquired and whether they are quoted in an

act ive m arket .   Subsequent  to init ial recognit ion, the Group classif ies it s f in ancial assets in

the following categories:

• Financial asset  at FVPL

A financial asset  is classified in this category if acquired principally for the purpose of

selling or repurchasing in the near term  or upon init ial recognit ion, it  is designated by the

m anagem ent  at  FVPL.  Derivat ives are also categorized as held at  fair  value through

profit  or loss, except  those derivat ives designated as effect ive hedging inst ruments.
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Assets classif ied in this category are carr ied at  fair  value in the consolidated statem ents

of f inancial posit ion.  Changes in the fair  value of such assets are accounted for in

consolidated statements of com prehensive income ( loss) .   Financial inst rum ents held at

fair  value though profit  or loss are classif ied as current  if they are expected to be realized

within 12 m onths from  the end of f inancial report ing period.

• Loans and receivables

Loans and receivables are non-derivat ive financial assets with f ixed or determ inable

paym ents and are not  quoted in an act ive m arket .   They arise when the Group provides

m oney, goods or services direct ly to a debtor with no intent ion of t rading the receivables.

Such assets are carr ied init ially  at  cost  and at  am ort ized cost  subsequent  to init ial

recognit ion in the consolidated statem ents of financial posit ion.  Amort izat ion is

determ ined using the effect ive interest  m ethod.  Loans and receivables are included in

current  assets if maturit y is within 12 m onths from  the end of f inancial report ing period.

Otherwise, these are classif ied as non-current  assets.

The Group’s cash, receivables (excluding advances to off icers and employees, deposit  to

suppliers, and other advances) and due from related part ies are under this category

(see Notes 6, 7 and 17).

• Held- to-m aturity (HTM)  I nvestments

HTM investm ents are quoted non-derivat ive financial assets with f ixed or determ inable

paym ents and fixed maturit ies for which the Group’s managem ent  has the posit ive

intent ion and abilit y  to hold to maturit y.   Where the Group sells other than an

insignif icant  am ount  of HTM investm ents, the ent ire category would be tainted and

classif ied as AFS investm ents.  After init ial measurem ent ,  these investm ents are

m easured at  amort ized cost  using the effect ive interest  m ethod, less im pairm ent  in value.

Am ort ized cost  is calculated by taking into account  any discount  or prem ium  on

acquisit ion and fees that  is an integral part  of the effect ive interest  rate.

• Available- for-sale (AFS)  Financial Assets

AFS investm ents are those non-derivat ive financial assets that  are designated as AFS or

are not  classif ied in any of the above m ent ioned categories.  After init ial recognit ion.  AFS

financial assets are m easured at  fair  value with gains or losses being recognized as

separate com ponent  of equity unt il the investment  is derecognized or unt il th e

investment  is determ ined to be im paired at  which t im e the cumulat ive gain or loss

previously reported in equity is included in the Group’s consolidated statem ent  of

com prehensive incom e ( loss) .

The fair  value of investments that  are act ively t raded in organized financial m arket  is

determ ined by reference to quoted market  bid pr ices at  the close of business on the end

of f inancial report ing period.  For investment  where there is no act ive m arket ,  fair  value is

determ ined using valuat ion techniques.  Such techniques include recent  arm ’s length

m arket  t ransact ion, reference to the current  market  value of another inst rument  which is

substant ially  the same as discounted cash flows analysis and opt ion pricing m odels.

Financial Liabilit ies

• Financial liabilit y at  FVPL

Financial liabilit ies are classif ied in this category if these result  from  t rading act iv it ies or

derivat ives t ransact ion that  are not  accounted for as account ing hedges, or when the

Group elects to designate a financial liabilit y  under this category.
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• Other f inancial liabilit ies

This category pertains to f inancial liabilit ies that  are not  held for t rading or not

designated as at  FVPL upon the incept ion of the liabilit y .   These include liabilit ies ar ising

from  operat ions (e.g. payables excluding statutory regulated payables, accruals)  or

borrowing (e.g., long- term debt ) .

The financial liabilit ies are recognized init ially  at  fair  value and are subsequent ly carr ied

at  amort ized cost ,  taking into account  the im pact  of apply ing the effect ive interest rate

m ethod of amort izat ion (or accret ion)  for any related prem ium , discount  and any

direct ly at t r ibutable t ransact ion costs.

Other f inancial liabilit ies include t rade and other payables, loans payable and due to

related part ies (see Notes 16 and 17).

I m pairm ent  of Financial Assets

The Group assesses at  each end of f inancial report ing period whether a f inancial asset  or

group of f inancial assets is im paired.

• Assets carr ied at  amort ized cost . I f there is object ive evidence that  an im pairm ent

loss on loans and receivables carr ied at  am ort ized cost  has been incurred, the am ount

of the loss is m easured as the difference between the asset ’s carry ing am ount  and the

present  value of est imated future cash flows (excluding future credit  losses that  have

not  been incurred)  discounted at  the financial asset ’s or iginal effect ive interest  rate

( i.e.,  the effect ive interest  rate com puted at  init ial recognit ion) .   The carry ing am ount

of the asset  shall be reduced either direct ly or through use of an allowance account .

The amount  of the loss shall be recognized in the Group’s as part  of profit  or loss in the

consolidated statements of com prehensive incom e ( loss) . The Group first  assesses

whether object ive evidence of im pairm ent  exists indiv idually for f inancial assets that

are indiv idually signif icant ,  and indiv idually or collect ively for f inancial assets that  are

not  indiv idually signif icant .

I f it  is determ ined that  no object ive evidence of impairm ent  ex ists for an indiv idually

assessed financial asset ,  whether signif icant  or not , the asset  is included in a group of

financial assets with sim ilar credit  r isk characterist ics and that  group of f inancial assets

are collect ively assessed for im pairm ent .  Asset s that  are indiv idually assessed for

im pairm ent  and for which an im pairm ent  loss is or cont inues to be recognized are not

included in a collect ive assessm ent  of im pairm ent .

I f,  in a subsequent  period, the am ount  of the im pairm ent  loss decrease can be rela ted

object ively to an event  occurr ing after the im pairm ent  was recognized, the previously

recognized im pairm ent  loss is reversed.  Any subsequent  reversal of an impairm ent

loss is recognized as part  of profit  or loss in the consolidated statem ents of

com prehensive incom e ( loss) to the extent  that  the carry ing value of the asset  does not

exceed it s am ort ized cost  at  the reversal date.

• Assets carr ied at  cost . I f there is object ive evidence that  an im pairm ent  loss has been

incurred in an unquoted equity inst rum ent  that  is not  carr ied at  fair  value because it s

fair  value cannot  be reliably m easured, or on a derivat ive asset  that  is linked to and

m ust  be set t led by delivery of such an unquoted equity inst rum ent ,  the am ount  of the

loss is m easured as the difference between the asset ’s carry ing am ount  and the present

value of est imated future cash flows discounted at  the current  m arket  rate of return for

a sim ilar f inancial asset .
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• AFS Financial Asset . I f an AFS financial asset  is im paired, an am ount  comprising the

difference between it s cost  (net  of any principal paym ent  and amort izat ion)  and it s

current  fair  value, less any im pairm ent  loss previously recognized in the Group’s

consolidated statem ents of com prehensive income ( loss) ,  is t ransferred from the

Group’s statements of changes in equity to the consolidated statements of

com prehensive incom e ( loss) .   Reversals in respect  of equity inst ruments classif ied as

AFS financial assets are not  recognized in the Group’s consolidated statem ents of

com prehensive income ( loss) .   For AFS financial assets, the Group’s assesses at  each

report ing date whether there is object ive evidence that  an investm ent  or a group of

investments is im paired.  I n the case of equity investm ents classif ied as AFS financial

assets, object ive evidence would include a signif icant  or prolonged decline in the fair

value of the investment  below it s cost .

Where there is evidence of im pairm ent , the cum ulat ive loss, m easured as the differ ence

between the acquisit ion cost  and the current  fair  value, less any im pairm ent  loss on

that  investm ent  is rem oved from the Group’s statem ents of changes in equity and

recognized in the Group’s consolidated statem ents of com prehensive income ( loss) .

I mpairm ent  losses on equity investm ents are not  reversed through the Group’s

consolidated statements of com prehensive income ( loss) ;  increases in their fair  value

after im pairm ent  are recognized direct ly in the Group statem ents of changes in equity.

Classif icat ion of Financial I nst rument  between Debt  and Equity

Financial inst rum ents are classif ied as liabilit ies or equity in accordance with the substance

of the cont ractual arrangem ent .  I nterest  relat ing to a f inancial inst rum ent  or a com ponent

that  is a f inancial liabilit y  is reported as expenses.

A financial inst rum ent  is classif ied as debt  if it  provides for a cont ractual obligat ion to:

(a)  deliver cash or another f inancial asset  to another ent ity;  or (b)  exchange financial

assets or f inancial liabilit ies with another ent it y under condit ions that  are potent ially

unfavorable to the Group;  or (c)  sat isfy the obligat ion other than by exchange of a f ixed

am ount  of cash or other f inancial asset  for a f ixed num ber of own equity shares.

I f the Group does not have an uncondit ional r ight  to avoid delivering cash or another

financial asset  to set t le its cont ractual obligat ion, the obligat ion m eets the definit ion of a

financial liabilit y .

Offset t ing Financial I nst rum ents

Financial assets and financial liabilit ies are offset  and the net  am ount  is reported in the

Group’s consolidated statem ents of f inancial posit ion if,  and only if,  there is a current ly

enforceable legal r ight  to offset  the recognized amounts and there is an intent ion to set t le

on a net  basis,  or to realize the asset  and set t le the liabilit y  sim ultaneously.  This is not

generally the case with master net t ing agreements, and the related assets and liabilit ies are

presented gross in the Group’s consolidated statements of f inancial posit ion.

Cash and Cash Equivalent

Cash pertains to cash on hand and in banks which are stated at  face value.  Cash

equivalent  are short - term, highly liquid investm ents that  are readily convert ible to known

am ounts of cash with or iginal m aturit ies of three months or less from  dates of acquisit ion

and that  are subject  to an insignif icant  r isk of change in value.

Advances for Waste Recycling Project

Advances for waste recycling project  are init ially  recorded at  cost  and subsequent ly st ated

at  cost  less any im pairm ent  in value.  The advances are mainly for the acquisit ions of steel

st ructures, machinery and equipm ent  to be used for the const ruct ion of waste recycling

facilit ies.  The facilit ies will be t ransferred to property and equipm ent  and shall be subject

to depreciat ion and im pairm ent  upon their com plet ion and put  into operat ion.
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Deposit to Suppliers

Deposit to suppliers represents amounts paid in advance for goods or services that  are yet

to be delivered and from  which future econom ic benefit s are expected to f low to the Group

within the normal operat ing cycle or within 12 m onths from  the financial report ing

date. These are init ially  recorded at  actual cash advanced and are subsequent ly applied

against  subsequent asset purchases, cost  or expenses incurred.  Advances to suppliers are

stated at net realizable value.

Advances to Officers and Em ployees

Advances to officers and em ployees represent unsecured and noninterest -bearing advances

m ade for various business related expenses which are subject  to liquidat ion on

demand. These are init ially  recorded at  actual cash advanced to off icers and em ployees

and are subsequent ly applied against  expenses incurred.

Other Current  Assets

This account  com prises the following:

• Prepaym ents are costs and expenses which are paid in advance of actually incurr ing

them and regularly recurr ing in the normal course of the business. Prepaid expenses

are init ially  recorded at  actual am ount  paid for expenses and are amort ized as the

benefit s of the paym ents are received by the Group and are charged to expense in the

applicable period of expirat ion.

• I nput  value added tax (VAT) represents VAT im posed on the Group by it s suppliers for

the acquisit ion of goods and services as required by the Philippine taxat ion laws and

regulat ions.  I nput  VAT is presented as current  asset  and will be used to offset  against

the Group’s current  output  VAT liabilit ies, if any.  I nput VAT is init ially  recognized at

cost  (actual amount  paid for ) and subsequent ly stated at  it s recoverable am ount

(unut ilized amount  of input  VAT less im pairm ent ) .

Deposit s for Land Acquisit ion

Deposits for land acquisit ion m ainly represents usufruct  r ights over a property and it s

stated init ially  at  actual am ount  paid for as deposit  and subsequent ly at  cost  less any

im pairm ent .

I nvestment  in Associate

I nvestment  in associate ( I nvestee Com pany) is accounted for under the equity m ethod of

account ing.  An associate is an ent ity in which the Group holds 20%  or more ownership or,

has the abilit y  to signif icant ly influence the I nvestee Com pany’s operat ing act ivit ies.

An investm ent  is accounted for using the equity m ethod from  the day it  becom es an

associate.

On acquisit ion of investm ent ,  the excess of the cost  of investment  over the investor’s share

in the net  fair  value of the I nvestee Com pany’s ident if iable assets, liabilit ies and cont ingent

liabilit ies is accounted for as goodwill and included in the carry ing amount  of the investm ent

and not  am ort ized.  Any excess of the investor’s share of the net  fair  value of the I nvestee

Com pany’s ident if iable assets, liabilit ies and cont ingent  liabilit ies over the cost  of the

investment  is excluded from  the carry ing amount of the investm ent ,  and is included as

incom e in the determ inat ion of the share in the earnings of the I nvestee Com pany.

Under the equity m ethod, the investm ents in the I nvestee Com pany are carr ied in the

consolidated statements of f inancial posit ion at  cost  plus post -acquisit ion changes in the

Group’s share in the net  assets of the I nvestee Com pany, less any im pairment  in v alues.

The consolidated statem ents of com prehensive income ( loss)  reflect  the share of the results

of the operat ions of the I nvestee Com pany.  The Group’s share of post -acquisit ion

m ovements in the I nvestee Com pany’s equity reserves is recognized direct ly in equity.

Equity in net  losses of an associate is recognized only up to the extent  of acquisit ion costs.

Equity in net  income of an associate is not  available for div idends declarat ion unt il actually

received.
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Profit s and losses result ing from t ransact ions between the Group and the I nvestee

Com pany are elim inated to the extent  of the interest  in the investee company and for

unrealized losses to the extent  that  there is no evidence of im pairm ent  of the asset

t ransferred.  Div idends received are t reated as a reduct ion of the carry ing value of the

investment .

The Group shall discont inue the use of the equity method from  the date when it  ceases to

have signif icant  influence over an associate and shall account  for the retained investm ent  in

accordance with PFRS 9 from  that  date, provided the associate does not  become a

subsidiary or a joint  venture as defined in PAS 31.  On the loss of signif icant  influence, the

Group shall m easure at  fair  value any investm ent  the investor retains in the form er

associate.  The Group shall recognize in profit  or loss any difference between:

a. The fair  value of any retained investm ent and any proceeds from  disposing of the part

interest  in the associate;  and

b. The carry ing am ount  of the investment  at  the date when signif icant  influence is lost .

When an investm ent  ceases to be an associate and is accounted for in accordance with

PFRS 9, the fair  value of the investm ent  at  the date when it  ceases to be an associate shall

be recognized as it s fair  value on init ial recognit ion as a financial asset  in accordance with

PFRS 9.

I f the Group loses signif icant  influence over an associate, the associate shall account  for all

am ounts recognized in other comprehensive income in relat ion to that  associate on the

sam e basis as would be required if the associate had direct ly disposed of the related assets

or liabilit ies.  Therefore, if a gain or loss previously recognized in other com prehensive

incom e by an associate would be reclassif ied to profit  or loss on the disposal of the related

assets or liabilit ies, the Group reclassif ies the gain or loss from  equity to profit  or loss (as a

reclassif icat ion adjustm ent )  when it  loses signif icant  influence over the associate.  I f a

Group’s ownership interest  in an associate, the investor shall reclassify to profit  or loss only

a proport ionate am ount  of the gain or loss previously recognized in other com prehensive

incom e.

The report ing dates of the associate and the Group are ident ical and the associate’s

account ing policies conform  to those used by the Group for like t ransact ions and events in

sim ilar circum stances.

I nvestment  Propert ies

I nvestment  property pertains to propert ies held for capital appreciat ion. These are init ially

recorded at  cost ,  including t ransact ion cost . The carry ing amount includes the cost  of

replacing part  of an exist ing property at  the t im e the costs are incurred if the recognit ion

criter ia are met ,  and excludes the costs of day - to-day servicing of investment  property.

Subsequent  to init ial recognit ion, investment  property is carr ied at  cost  less any im pairm ent

in value.

I nvestment  property is derecognized when disposed of or when the investm ent  property is

permanent ly withdrawn from  use and there is no future econom ic benefit  expected to ar ise

from  the cont inued use of the propert ies. Any gain or loss on the ret irem ent  or disposal of

said propert ies are recognized in the statem ents of incom e in the year of ret irem ent  or

disposal.

Transfers to, or from , investm ent  property shall be m ade when, and only when, there is a

change in use, evidenced by:  (a)  com m encement  of owner -occupat ion, for a t ransfer from

investment  property to owner -occupied property;  (b)  com m encement  of developm ent with

a view to sale, for a t ransfer from  investm ent  property to inventories;  (c)  end of owner

occupat ion, for a t ransfer from  owner -occupied property to investment  property;  or,

(d)  com m encem ent  of an operat ing lease to another party,  for a t ransfer from inventories

to investm ent  property. Transfers to or from  investm ent  propert ies are m easured at  the

carry ing value of the assets t ransferred.
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Property and Equipm ent

Property and equipm ent are init ially  recorded at  cost .   Subsequent  to init ial recognit ion,

these are stated at  cost  less accumulated depreciat ion and any im pairm ent  in value. Land

is stated at  cost  less any im pairm ent  in value.

The init ial cost  of property and equipm ent  com prises it s purchase price, including legal and

brokerage fees, im port dut ies and non- refundable purchases taxes, after deduct ing t rade

discounts and rebates, and any direct ly at t r ibutable costs of br inging the asset  to it s

locat ion and condit ion necessary for it  to be capable of operat ing in the manner intended by

m anagem ent . Expenditures incurred after the property and equipm ent  have been put  into

operat ion, such as repairs and m aintenance including the cost  of day - to-day servicing of an

item  of property and equipm ent , are normally charged to operat ions in the period in which

the costs are incurred.

I n situat ion where it  can be clearly dem onst rated that  the expenditures have resulted in an

increase in the future econom ic benefit s expected to be obtained from the use of an item  of

property and equipm ent  beyond it s or iginally assessed standard of perform ance, the

expenditures are capitalized as an addit ional cost  of property and equipm ent .

Depreciat ion is computed on the st raight - line m ethod over the following est im ated useful

lives of the assets as follows:

Years

Land im provem ents 15

Building and im provem ents 10

Transportat ion equipm ent  and machineries 5

Furniture, f ix tures and office equipm ent 5

Bearer assets 5

The useful lives, residual value and depreciat ion m ethod are reviewed periodically to ensure

that  the m ethod and period of depreciat ion are consistent  with the expected pat tern of

econom ic benefit s from item s of property and equipm ent .

An item  of property and equipm ent  is derecognized upon disposal or when no future

econom ic benefit s are expected from  it s use or disposal.   Any gain or loss arising on

derecognit ion of the asset  (calculated as the difference between the net  disposal proceeds

and the carry ing am ount  of the asset )  is included in the Group’s consolidated statem ents of

com prehensive incom e ( loss) in the year the asset  is derecognized.  Transfers to or from

property and equipm ent  are m easured at  carry ing value of the assets t ransferred.

‘

Fully depreciated assets that  are st ill being used in the operat ions cont inue to be carr ied in

the accounts.

Biological Assets

Biological assets com prise of breeding stocks.  Breeding stocks are init ially  recognized at

cost and subsequent ly carried at fair  value less cost  to sell.   The cost  and expenses incurred

up to the start  of the product ive stage are accum ulated and am ort ized over the est imated

product ive stage are accum ulated and am ort ized over the est imated product ive lives of the

breeding stocks.

I m pairm ent of Nonf inancial Assets

The carry ing values of nonfinancial assets such as nonfinancial assets included in

receivables, other current  assets, deposits for land acquisit ion, investment  in associate,

advances for waste recycling project , investm ent  propert ies, property and equipm ent ,

biological assets are reviewed for im pairm ent  when events or changes in circum stances

indicate that  the carry ing values may not  be recoverable.  I f any such indicat ion exists,  and

if the carry ing value exceeds the est im ated recoverable am ount , the assets or cash

generat ing units are writ ten down to their recoverable amounts.  The recoverable amount

of the asset  is the greater of net  selling price or value in use.
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The net  selling price is the am ount  obtainable from  the sale of an asset  in an arm ’s- length

t ransact ion less cost  to sell.   I n assessing value in use, the est im ated future cash flows are

discounted to their present  value using a pre- tax discount  rate that  reflects current  market

assessm ents of the t im e value of money and the r isks specif ic to the asset . For an asset

that  does not  generate largely independent  cash flows, the recoverable am ount  is

determ ined for the cash-generat ing unit  to which the asset  belongs.  An im pairm ent  loss is

charged to operat ions in the period in which it  ar ises unless the asset  is carr ied at  a

revalued amount  in which case the im pairm ent  is charged to the revaluat ion increm ent  of

the said asset .

An assessm ent  is m ade at  each end of f inancial report ing period to determ ine whether

there is any indicat ion that  an im pairm ent  loss previously recognized for an asset  in pr ior

years may no longer exist  or m ay have decreased.  I f any such indicat ion exists,  the asset ’s

recoverable amount  is est im ated.

A previously recognized im pairm ent  loss is reversed only if there has been a change in the

est im ates used to determ ine the recoverable amount  of an asset ,  however, not  to an

am ount  higher than the carry ing am ount  that  would have been determ ined (net  of any

depreciat ion) ,  had no im pairm ent  loss been recognized for the asset  in pr ior years.  Such

reversal is recognized in profit  or loss.  After such a reversal,  the depreciat ion charge is

adjusted in future per iods to allocate the asset ’s revised carry ing amount ,  less any residual

value, on a systemat ic basis over it s remaining useful life.

Related Party Transact ions and Relat ionships

Related party t ransact ions are t ransfers of resources, services or obligat ions between the

Group and it s related part ies, regardless whether a pr ice is charged.  Part ies are considered

to be related if one party has the abilit y  to cont rol the other party or exercise signif icant

influence over the other party in making financial and operat ing decisions.  These part ies

include:  (a)  indiv iduals owning, direct ly or indirect ly through one or more interm ediaries,

cont rol or are cont rolled by, or under com mon cont rol with the Group;  (b)  associates;

(c)  indiv iduals owning, direct ly or indirect ly,  an interest  in the vot ing power of the Group

that  gives them signif icant  influence over the Group and close m em bers of the fam ily of any

such indiv idual;  and (d)  other related part ies such as directors, off icers and stockholders.

I n considering each possible related party relat ionship, at tent ion is directed to the

substance of the relat ionship and not  m erely on the legal form .

Equity

• Capital stock is determ ined using the nom inal value of shares that  have been issued.

• Addit ional paid- in capital includes any prem ium s received on the init ial issuance of

capital stocks. Any t ransact ion costs associated with the issuance of shares are

deducted from addit ional paid- in capital, net  of any related incom e tax benefit s.

• Cumulat ive unrealized gain ( loss) on fair  market  value of financial asset  at  FVOCI are

recognized im m ediately in other com prehensive incom e in equity in the period in which

they arise and can be reclassif ied to profit  or loss in subsequent  periods.

• Retained earnings (deficit ) include all current  and prior period results of operat ions as

disclosed in the Group consolidated statements of com prehensive income ( loss) .

Deposit  for Future Stocks Subscript ion

Deposit  for future stocks subscript ion represent s funds received by the Group from  exist ing

and potent ial stockholders to be applied as payment  for subscript ions of unissued shares or

shares from an increase in authorized capital stock.

Proceeds are recognized as equity when all of the requirem ents set forth by the SEC have

been met , otherwise, it  is recognized as a liabilit y . An ent it y shall classify deposit  for future

stock subscript ion as part  of equity if and only if,  all of the following elem ents are present

as at  the end of the period:
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• The unissued authorized capital stock of the ent it y is insufficient  to cover the am ount  of

shares indicated in the cont ract ;

• There is BOD approval on the proposed increase in authorized capital stock;

• There is stockholders’ approval of said proposed increase;  and

• The applicat ion for the approval of the proposed increase has been filed with the SEC.

Earnings (Loss)  per share

Earnings ( loss)  per share (EPS)  is determ ined by div iding net  income ( loss)  by the weighted

average num ber of com m on shares outstanding during t he year,  with ret roact ive

adjustments for any stock div idends declared.

Revenue Recognit ion

The Group recognizes revenue to depict  the t ransfer of prom ised goods or services to the

customer in an am ount  that  reflects the considerat ion to which the ent ity expects to be

ent it led in exchange for those goods or services.  The Group applies the following five

steps:

1. I dent ify the cont ract (s)  with a custom er ;

2. I dent ify the performance obligat ions in the cont ract .   Performance obligat ions are

prom ises in a cont ract  to t ransfer to a customer goods or services that  are dist inct ;

3. Determ ine the t ransact ion price. The t ransact ion price is the amount  of considerat ion to

which an ent it y expects to be ent it led in exchange for t ransferr ing prom ised goods or

services to a customer. I f the considerat ion prom ised in a cont ract  includes a variable

am ount ,  an ent ity m ust  est im ate the am ount  of considerat ion to which it  expects to be

ent it led in exchange for t ransferr ing the prom ised goods or services to a custom er ;

4. Allocate the t ransact ion price to each performance obligat ion on the basis of the relat ive

stand-alone selling prices of each dist inct  good or service prom ised in the cont ract ;

5. Recognize revenue when a performance obligat ion is sat isfied by t ransferr ing a

prom ised good or service to a customer (which is when the custom er obtains cont rol of

that  good or service) .  A performance obligat ion may be sat isfied at  a point  in t ime

( typically for prom ises to t ransfer goods to a custom er)  or over t im e ( typically for

prom ises to t ransfer services to a customer) .  For a performance obligat ion sat isfied

over t im e, an ent it y would select  an appropriate m easure of progress to determ ine how

m uch revenue should be recognized as the performance obligat ion is sat isfied.

The following specif ic revenue recognit ion cr iter ia m ust  also be m et  before revenue is

recognized:

• Agri- tourism  revenue is recognized when the related service is rendered.

• Rental incom e is recognized on a st raight - line basis over the term of the lease.

• Gain on sale is recognized when the sale t ransact ions occur.

• I nterest  incom e is recognized as the interest  accrues, taking into account  the effect ive

yield on the asset . I nterest  incom e from  bank deposits is recognized on a t im e

proport ion basis on the principal outstanding and at  the rate applicable.

• Realized gains and losses are recognized when the sale t ransact ion occurs.

• Other income is recognized when earned or realized.

Cost  and Expense Recognit ion

Expenses are recognized in the Group’s consolidated statem ents of com prehensive income

( loss) when decrease in future econom ic benefit s related to a decrease in an asset  or an

increase of a liabilit y has arisen that  can be m easured reliably.

VAT

Revenues, expenses and assets are recognized, net  of the am ount  of VAT, except  when

VAT incurred on a purchase of assets or services is not  recoverable from  the taxat ion

authorit y,  in which case VAT is recognized as part  of the cost  of acquisit ion of the asset  or

as part  of the expense item , as applicable.

The net  am ount  of VAT recoverable from  or payable to the taxat ion authorit y is presented

separately as asset  in the consolidated st atem ents of f inancial posit ion.
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Em ployee benefit s

Short - term em ployee benefit s

Short - term  em ployee benefit s are recognized as expense in the period when t he econom ic

benefit s are given. Unpaid benefit s at  the end of the financial report ing period are

recognized as accrued expense while benefit s paid in advance are recognized as

prepayment  to the extent  that  it  will lead to a reduct ion in future paym ents. Short - term

benefit s given by the Group to it s em ployees include salar ies and wages, social securit y

cont r ibut ions, short - term  com pensated absences, bonuses and non-m onetary benefit s.

Ret irem ent  Benefit s

The Group does not  have a formal ret irem ent  benefit  plan. However, the Group will provide

ret irem ent  benefit s in com pliance with RA 7641. No actuarial com putat ions were obtained

during the year as the amount  of provisions for ret irem ent  benefit s will not  m aterially  affect

the fair  presentat ion of the financial statem ents considering that  there were no qualif ied

em ployees as of report ing date.

Foreign Currency Transact ions and Translat ions

The Group’s consolidated financial statem ents are presented in Philippine Pesos, which is

the Group’s funct ional and presentat ion currency. I tem s included in the Group’s

consolidated financial statem ents are m easured using the funct ional currency. Transact ions

in foreign currencies are init ially  recorded in the funct ional currency rate prevailing at  the

date of the t ransact ion. Monetary assets and liabilit ies denom inated in foreign currencies

are restated at  the funct ional currency rate of exchange as at the financial report ing date.

Gains or losses arising from  these t ransact ions and t ranslat ions are recognized in the Group

consolidated statem ents of com prehensive incom e ( loss) .  Non-m onetary item s m easured at

fair  value in a foreign currency are t ranslated using the exchange rates at  the date when

the fair  value was determ ined.

I ncome Taxes

I ncome taxes represent  the sum of the tax current ly due and deferred tax.

Current  tax

The tax current ly due is based on taxable incom e for the year.  Taxable incom e differs from

incom e as reported in the consolidated statem ents of com prehensive incom e ( loss) because

it  excludes item s of income or expenses that  are taxable or deduct ible in other years and it

further excludes item s that  are never taxable or deduct ible.  The Group’s liabilit y  for current

incom e tax is calculated using tax rate that  have been enacted or substant ively enacted at

the end of each financial report ing period.

Deferred tax

Deferred tax is provided, using the liabilit y  m ethod, on all tem porary differences at  the end

of each financial report ing period between the tax bases of assets and liabilit ies and their

carry ing am ounts for f inancial report ing purposes and carryforward benefit s of m inim um

corporate incom e tax (MCI T) . Deferred tax assets are recognized for all deduct ible

tem porary differences to the extent  that  it  is probable that  taxable profit  will be available

against which the deduct ible tem porary difference can be ut ilized.  Deferred tax liabilit ies

are recognized for all taxable tem porary differences.  Deferred tax assets and liabilit ies are

m easured using the tax rate that  is expected to apply to the period when the asset  is

realized or the liabilit y  is set t led. The carry ing amount  of deferred tax asset  is reviewed at

the end of each financial report ing period and reduced to the extent  that  it  is not  probable

that  sufficient  taxable incom e will be available to allow all or part  of the deferred tax assets

to be ut ilized.

I ncome tax relat ing to item s recognized direct ly in equity is recognized in equity and not  in

the consolidated statem ents of com prehensive income.

Deferred tax assets and liabilit ies are offset  when there is a legally enforceable r ight  to

offset  current  tax assets against  current  tax liabilit ies.
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Leases

The Group determ ines whether an arrangem ent  is,  or contains a lease based on the

substance of the arrangem ent . I t  makes an assessm ent  of whether the fulf illm ent  of the

arrangem ent  is dependent  on the use of a specif ic asset  or assets and the arrangem ent

conveys a r ight  to use the asset .

Leases are classif ied as finance leases whenever the term  of the lease t ransfer substant ially

all the r isks and rewards of ownership to the lessee.  All other leases are classif ied as

operat ing leases.

Group as a Lessor

Rental incom e from  operat ing leases is recognized on a st raight - line basis over the term  of

the relevant  lease.  I nit ial direct  costs incurred in negot iat ing and arranging an operat ing

lease are added to the carry ing amount  of the lease asset  and recognized on a st ra ight - line

basis over the term of the lease.

Borrowing Costs

Borrowing costs are generally expensed as incurred.  Borrowing costs incurred during the

const ruct ion period on loans and advances used to f inance const ruct ion and property

developm ent  are capitalized as part  of Const ruct ion in progress included under “Property

and Equipm ent”  account  in the consolidated statements of f inancial posit ion.  Capitalizat ion

of borrowing costs com m ences when the act iv it ies to prepare the asset  are in progress and

expenditures and borrowing costs are being incurred.  Capitalizat ion of borrowing costs

ceases when substant ially  all the act iv it ies necessary to prepare the asset  for it s intended

use are com plete.  I f the carry ing am ount  of the asset  exceeds it s recoverable amount ,  an

im pairm ent  loss is recorded.  Capitalized borrowing cost  is based on applicable weighted

average borrowing rate.

All other borrowing costs are charged to operat ions in the period in which they are incurred.

Segment  Report ing

For managem ent  purposes, the Group is organized into operat ing segments according to

the nature of the sales and the services provided, with each segm ent  represent ing a

st rategic business unit  that  offers different  products and serves different  markets. Financial

informat ion on business segm ents is presented in the consolidated financial statem ents

(see Note 28) .

Provisions

Provisions are recognized when the Group has a present  obligat ion ( legal or const ruct ive)

as a result  of past  event ,  it  is probable that  an out flow of resources em bodying econom ic

benefit s will be required to set t le the obligat ion, and a reliable est imate can be m ade of the

am ount  of the obligat ion.  I f the effect  of the t im e value of money is m aterial,  provisions

are determ ined by discount ing the expected future cash flows at  a pre- tax rate that  reflects

current  market  assessm ent  of the t im e value of money and, where appropriate, the r isks

specif ic to the liabilit y .   Where discount ing is used, the increase in the provision due to

passage of t im e is recognized as a financial expense.

Cont ingencies

Cont ingent  liabilit ies are not  recognized in the consolidated financial statements.  They are

disclosed unless the possibilit y  of an out flow of resources embodying econom ic benefit s is

rem ote. A cont ingent  asset  is not  recognized in the consolidated financial statem ents but

disclosed when an inflow of econom ic benefit  is probable.

Events After End of Financial Report ing Period

Post  year-end events that  provide addit ional informat ion about  the Group’s posit ion at  the

end of f inancial report ing period, if any, are reflected in the consolidated financial

statem ents.  However, post  year -end events that  are not  adjust ing events are disclosed in

the notes to the consolidated financial statem ents when m aterial.
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5. Significant  Account ing Judgm ents and Est im ates

The preparat ion of the Group’s consolidated financial statem ents in conform ity with PFRS

requires m anagement  to m ake judgments, est imates and assum pt ions that  affect  the

am ounts reported in the financial statem ents and accompanying notes.  The judgm ents,

est im ates and assum pt ions used in the accom panying consolidated financial statem ents are

based upon management ’s evaluat ion of relevant  facts and circum stances as at date of the

consolidated financial statem ents.  Actual results could differ from such est im ates, and such

est im ates will be adjusted accordingly.

The following is a sum mary of these signif icant  est im ates and judgm ents and the related

im pact  and associated r isks on the consolidated financial statements.

Judgm ents

I n the process of apply ing the Group’s account ing policies, m anagem ent  has made the

following judgm ents, apart  from  those involv ing est im at ions, which have the m ost

signif icant  effect  on the am ounts recognized in the consolidated financial statem ents:

• Assessm ent  of Going Concern

Managem ent  has made an assessm ent  of the Group’s abilit y  to cont inue as going

concern and is sat isfied that  the Group has the resources to cont inue in business for the

foreseeable future.  Furtherm ore, managem ent of the Group assessed that  the going

concern assumpt ion remains to be appropriate as the Group cont inues to generate

sufficient  cash flows to sustain operat ions and complete it s current  and future plans.

Therefore, the consolidated financial statem ents cont inue to be prepared on a going

concern basis (see Note 1) .

• Determ inat ion of Cont rol

The Group determ ines cont rol when it  is exposed, or has r ights, to variable returns from

its involvement  with an ent it y and has the abilit y  to affect  those returns through it s

power over the equity.

The Group regularly reassesses whether it s cont rol over an investee in facts and

circum stances indicate that  there are changes to one or m ore of the three elem ents of

cont rol as discussed in Note 2.  The Group determ ined that  it  exercises cont rol on all of

it s subsidiar ies as it  has all the elem ents of cont rol listed above.

• Classif icat ion of Financial I nst ruments and Measurement  Criter ia

Under PFRS 9, the Group classif ies f inancial assets at  init ial recognit ion depends on the

financial assets cont ractual cash flows characterist ics of the Group’s business m odel for

m anaging them. The adopt ion of PFRS 9, has not  had a signif icant  effect  on the

Group’s policy related to f inancial liabilit ies.

Prior to the adopt ion of PFRS 9, the Group classif ies a f inancial inst rum ent ,  or it s

com ponent  parts,  on init ial recognit ion as a financial asset ,  a f inancial liabilit y  or an

equity inst rum ent  in accordance with the substance of the cont ractual agreem ent  and

the definit ions of a f inancial asset , a f inancial liabilit y  or an equity inst rument . The

substance of a f inancial inst rum ent ,  rather than it s legal form , governs it s classif icat ion

in the consolidated statements of f inancial posit ion.

The Group determ ines the classif icat ion at  init ial recognit ion and reevaluates this

designat ion at  every report ing date.
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• Operat ing and Finance Leases

The Group has entered into a lease agreem ent  as a lessor.   Crit ical judgment  was

exercised by managem ent  to dist inguish the lease agreem ent  as either an operat ing or

finance lease by looking at  the t ransfer or retent ion of signif icant  r isk and rewards of

ownership of the propert ies covered by the agreem ent .   Failure to make the r ight

judgm ent  will result  in either overstatem ent  or understatem ent  of assets and liabilit ies.

As of September 30, 2019 and Decem ber 31, 2018, the Group’s lease agreem ent  is an

operat ing lease.

• Determ inat ion of Fair Value of Financial I nst ruments

The Group carr ies certain inst rum ents at  fair  value and discloses also the fair  values of

financial inst ruments, which requires extensive use of account ing est im ates and

judgm ent . While signif icant  com ponents of fair  value m easurem ent  were determ ined

using verif iable object ive evidence, the amount  of changes in fair  value would differ if

the Group ut ilized different  valuat ion m ethodologies and assum pt ions. Any changes in

fair  value of these financial assets and liabilit ies would affect  profit  or loss and equity.

The sum mary of the carry ing values and fair  values of the Group’s f inancial inst rum ents

as at Septem ber 30, 2019 and Decem ber 31, 2018 is shown in Note 24.

• Assessm ent  of Ret irem ent Liabilit y

Managem ent  has reviewed it s obligat ion for ret irem ent  benefit  costs in v iew of the

requirem ents under Republic Act  (RA)  7641. Managem ent  has assessed that  the current

em ployees have not  m eet  the m inim um requirem ents under RA 7641 to be eligible f or

ret irem ent  benefit s. Accordingly,  no provision for ret irem ent  benefit  costs is recognized

in the financial statem ents as at Septem ber 30, 2019 and Decem ber 31, 2018.

Managem ent , however, will cont inue to have a yearly assessm ent  of it s obligat ion, if

any, to pay ret irem ent  benefit  costs.

• Determ inat ion of Funct ional Currency

Based on the econom ic substance of the underlying circum stances relevant  to the

Group, the funct ional currency of the Group has been determ ined to be the Philippine

Peso.  The Philippine Peso is the currency of the prim ary econom ic environm ent  in

which the Group operates.  I t  is the currency that  m ainly influences the sale of real

propert ies, services, and investm ents and the costs of providing the services and of the

sold investm ents.

Est im ates

The key assumpt ions concerning the future and other key sources of est im at ion at  the

report ing date that  have a signif icant  r isk of causing a material adjustment  to the carry ing

am ount  of assets and liabilit ies within the next  f inancial year are discussed below:

• Est im at ion of Allowance for I m pairm ent of Financial Assets

The Group applies general approach for determ ining the expected credit  losses of cash

in banks, nont rade receivables and due from related part ies. A credit  loss is the

difference between the cash flows that  are expected to be received discounted at  the

original effect ive interest  rate and cont ractual cash flows in accordance with the

cont ract . The loss allowance for f inancial assets are based on t he assum pt ions about

r isk of default  and expected loss rates. I n addit ion, managem ent ’s assessm ent  of the

credit  r isk on the financial assets as at  the report ing date is high. Accordingly,

addit ional im pairm ent  of due from related part ies amount ing to P= 11.5 m illion was

recognized.

Prior to adopt ion of PFRS 9, the Group provides an allowance for im pairm ent  losses on

t rade receivable and due from  related part ies at  a level considered adequate for

potent ial uncollect ible amounts or are doubt ful of collect ion. The level of allowance is

evaluated by the managem ent  based on best  available facts and circum stances, the

length of the Group’s relat ionship with it s customers and debtors, the custom ers or

debtors’ paym ent  behavior and known market  factors.
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These specif ic reserves are re-evaluated and adjusted as addit ional informat ion received

affects the am ount  est im ated to be uncollect ible. Any increase in allowance would

increase operat ing expenses and decrease related accounts.

The Group’s allowance for im pairm ent  am ounted to P= 52.5 m illion as at  September 30,

2019 (see Notes 7 and 17) .

The carry ing values of f inancial assets as at Septem ber 30, 2019 and Decem ber 31,

2018 are shown in Notes 6, 7 and 17.

• Est im at ion of I m pairm ent  of Financial Asset  at  FVOCI

The Group carr ies the financial asset  at  fair value, which requires the use of account ing

est im ates and judgment ,  in cases when act ive market quotes are not  available, fair

value is determ ined by reference to the current  market value of another inst rum ent

which is substant ially  the sam e or is calculated based on the expected cash flows of the

underly ing net  base of the inst rument . The amount  of changes in fair  value would

differ if the Group ut ilized different  valuat ion methods and assum pt ions. Any change in

fair  value of these financial assets would affect  other com prehensive incom e.

The carry ing values of financial asset  at  FVOCI am ounted P= 2.9 billion and P= 3.1 billion

as at Septem ber 30, 2019 and Decem ber 31, 2018, respect ively (see Note 10) .

• Est im at ion of Useful Lives of Property and Equipm ent

The useful life of each of the Group’s property and equipm ent  is est im ated based on the

period over which the asset  is expected to be available for use. Such est im at ion is

based on a collect ive assessm ent  of indust ry pract ice, internal technical evaluat ion and

experience with sim ilar assets.

The est im ated useful life of each asset  is reviewed periodically and updated if

expectat ions differ from  previous est imates due to physical wear and tear,  technical or

com m ercial obsolescence and legal or other lim its on the use of the asset . I t  is possible,

however, that  future results of operat ions could be m aterially  affected by changes in

the amounts and t im ing of recorded expenses brought  about  by changes in the factors

m ent ioned above.  A reduct ion on the est imated useful life of any property and

equipm ent  would increase the recorded operat ing expenses and decrease noncurrent

assets. Any reduct ion in the est imated useful lives of property and equipm ent  would

increase the Group’s recorded operat ing expenses and decrease on the related asset

accounts.

There are no signif icant changes in the est im ated useful lives of the property and

equipm ent  in 2019 and 2018. The carry ing values of depreciable property and

equipm ent  are shown in Note 13.

• Est im at ion of I m pairm ent  of Nonfinancial Assets

The Group reviews nonfinancial assets included in receivables, deposit  to suppliers,

other current  assets, deposits for land acquisit ion, investment  in associates, property

and equipment  and investm ent  propert ies for im pairm ent  of value. This includes

considering certain indicat ions of im pairm ent  such as signif icant  changes in asset

usage, signif icant  decline in assets’ market  value, obsolescence or physical damage of

an asset ,  plans in the real estate projects, signif icant  underperformance relat ive to

expected histor ical or projected future operat ing results and signif icant  negat ive

indust ry or econom ic t rends.

As described in the account ing policy, the Group est im ates the recoverable am ount  as

the higher of the net  selling price and value in use. I n determ ining the present  value of

est im ated future cash flows expected to be generated from  the cont inued use of the

assets, the Group is required to make est im ates and assumpt ions that  m ay affect

nonfinancial assets.
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The Group’s allowance for im pairm ent  loss for nonfinancial assets am ounted to

P= 235.8 m illion as at  September 30, 2019 (see Notes 7, 12 and 15) .

• Est im at ion of Deferred Tax Assets and Deferred Tax Liabilit ies

Significant  judgm ent  is required in determ ining provision for incom e taxes. There are

m any t ransact ions and calculat ions for which the ult im ate tax determ inat ion is uncertain

during the ordinary course of business. Where the final tax outcom e of these m at ters is

different  from  the amounts that  were init ially  recorded, such differences will im pact  the

incom e tax and deferred tax provisions in the period in which such determ inat ion is

m ade.

No deferred tax asset  was recognized for allowance for im pairm ent ; NOLCO and MCI T

as the management  believes that  these could not  be ut ilized prior to it s expirat ion

(see Note 21) .

• Est im at ion of Provisions for Cont ingencies

The Group is a party to certain lawsuits involv ing recoveries of sum  of m oney arising

from the ordinary course of business.

The est im ate of the probable costs for the resolut ion of possible claim s has been

developed in consultat ion with outside counsel handling the Group’s defense in these

m at ters and is based upon an analysis of potent ial results.   These are recognized in the

books only when the claim s are finally set t led or when judgment  is rendered.

The Group has no provisions as at Septem ber 30, 2019 and December 31, 2018.

6. Cash and Cash Equivalent

This account  consists of:

2 0 1 9 2018

Savings and current  deposits P= 1 ,0 6 5 ,8 9 6 P= 3,414,299

Cash on hand 5 0 ,0 0 0 50,000

Tim e deposit – 9,067,146

P= 1 ,1 1 5 ,8 9 6 P= 12,531,445

Cash equivalent pertains to t im e deposit  made for a period of three m onths and earns

interest  at  2.75% per annum . Savings and current  accounts generally earn interest based

on prevailing respect ive bank deposit  rates of less than 1%  annually . I nterest incom e on

cash in banks and cash equivalent recognized in the Group’s consolidated statem ents of

com prehensive incom e amounted to P= 27,884 in 2019 and P= 786 in 2018.

Cash in banks denom inated in foreign currency as at September 30, 2019 and Decem ber

31, 2018 amounted to $1,078 with Peso equivalents of P= 56,099 and P= 58,482, respect ively.

The balances have been t ranslated at  a rate of P= 52.04 to US$1 and P= 54.25 to US$1 as at

Septem ber 30, 2019 and Decem ber 31, 2018, respect ively.

On May 11, 2015, the Court  of Appeals (CA) ordered the freezing of two (2)  bank accounts

of the Parent  Com pany. Thereafter, the said bank account s with a total deposit  of P= 80,261

was subsequent ly included in the civ il forfeiture case docketed as Ant i-Money Laundering

Council Case No. 15-007-53 pending with the Regional Trial Court  (RTC)  of Manila,  Branch

53.
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The bank account  becam e the subject  of a Provisional Asset  Preservat ion Order and

subsequent ly an Asset  Preservat ion Order (APO) issued by the RTC on November 13, 2015

and Decem ber 15, 2015, respect ively.

I n an Order dated July 9, 2018 (Order) ,  the RTC categorically ruled that  “ the funds in the

subject  accounts of respondent  Greenergy et  al. are not  related to the unlawful act iv ity of

v iolat ion of R.A. 3019 and R.A. 7080” .  Thus, the Parent  Com pany and the said bank

accounts were “ordered Discharged from the effects of the APO dated December 15, 2015.

With the Order,  which was im m ediately executory, the Parent  Company regained access

and cont rol over the Subject  Bank Accounts (see Note 28) .

7. Receivables

This account  consists of:

2 0 1 9 2018

Nont rade receivables P= 2 5 1 ,6 6 8 ,0 3 6 P= 251,395,700

Advances to off icers and em ployees 4 ,9 0 9 ,4 7 7 3,479,936

2 5 6 ,5 7 7 ,5 1 3 254,875,636

Allowance for im pairm ent  loss:

Nont rade receivables ( 1 ,2 5 3 ,0 7 0 ) (1,253,070)

Advances ( 3 2 ,8 6 3 ) (32,863)

P= 2 5 5 ,2 9 1 ,5 8 0 P= 253,589,703

Nont rade receivables include an unsecured, noninterest -bearing receivable from

ThomasLloyd Cleantech I nfrast ructure Fund GMHB (TLCI F)  am ount ing to P= 250,142,630,

which was subsequent ly assigned by TLCI F to Zongshan Fucang Trade Co. Ltd. (ZFTC)  on

Decem ber 29, 2014, subject  to the consent  of the Parent  Com pany.  The Parent  Company

agreed to the assignment  of receivables to ZFTC under the following condit ions:

a. ZFTCL shall pay the nont rade receivables on or before December 31, 2016 in cash and

non-cash assets acceptable to the Parent  Com pany;  and

b. I f the nont rade receivables will be paid with non-cash assets, the appraised value

thereof shall be determ ined by an independent  appraiser m utually acceptable to ZFTC

and the Parent  Com pany.

As at  Septem ber 30, 2019, the nont rade receivables from  ZFTC are not  yet  set t led.

However, management  assessed that  these are st ill fully  recoverable this year .

Advances to off icers and em ployees are unsecured and noninterest -bearing advances made

for various business- related expenses which are subject  to liquidat ion on demand.
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The movem ent  of allowance for im pairm ent  losses is shown below:

2 0 1 9 2018

Balance at  beginning of year P= 1 ,2 8 5 ,9 3 3 P= 347,627

Provision during the year – 1,285,933

Writ ten off during the year – (347,627)

Balance at  end of year P= 1 ,2 8 5 ,9 3 3 P= 1,285,933

8. Deposits for Land Acquisit ion

On January 18, 2013, the Group, through SREDC, entered into an agreement

( the “Agreem ent” ) with Mr. Laureano R. Gregorio Jr. ( “Mr. Gregorio” ) , a third party,  for the

t ransfer of all the r ights, t it les and interest  over a 150 -hectare land in Rosario, Batangas,

which is current ly the site of the Park. The init ial total considerat ion was P= 400.0 m illion to

be set t led based on the deliverables of Mr. Gregorio. The considerat ion shall be adjusted

depending on the fair  m arket  value of the Park as may be determ ined by a mutually

acceptable appraisal company. A part ial paym ent consist ing of P= 6.0 m illion paid on

January 28, 2013 and P= 5.0 m illion on July 2, 2014, recognized as deposit  for land

acquisit ion, was made.  Pending the delivery of the docum ents and t it les evidencing the real

and enforceable r ights over the Park which shall be delivered within two (2) years from  the

date of agreem ent , SREDC was granted usufructuary r ights over the property.  The part ies

m ay, however, agree to extend the period as the circum stances may warrant .

The fair  value of the Park as at February 8, 2013 is P= 446.1 m illion which is based on the

appraised value made by an independent  appraiser as stated in it s appraisal report  dated

February 20, 2013. On March 19, 2013, SREDC and Mr. Gregorio agreed to change the

total considerat ion from it s init ial considerat ion of P= 400.0 m illion to P= 446.1 m illion based

on the appraised value.

The details of the appraised value are as follows:

Land (150 hectares at P= 1.8 m illion per hectare or

P= 180 per square meter) P= 270,000,000

Buildings 75,823,000

Other land im provem ents 100,250,000

P= 446,073,000

On February 16, 2013, the Board of SREDC approved the proposed budget  for the

developm ent  of the Park, which included the const ruct ion and operat ion of at  m ost sixty

(60) greenhouses for high value crops and a twenty (20) - hectare asparagus farm . I n

connect ion with this,  the BOD approved to advance P= 200.0 m illion to one of SREDC’s

stockholders to be adjusted as may be deem ed appropriate.

The advances made by SREDC to its stockholder totaling P= 446.1 m illion in 2014 were made

subject  to liquidat ion for the following purposes (see Note 17) :

a. To cover the post -dated checks issued by the stockholder as paym ent  to Mr. Gregorio for

the Park pursuant  to the Agreem ent .

b. To pay for the im provements that  will be acquired and int roduced on the Park.

c. To pay for the day- to-day operat ions of the Park.

On Decem ber 10, 2014, the Agreem ent  between Mr. Gregorio and the SREDC was extended

for another three years or unt il January 17, 2018.  No liquidat ion was m ade unt il

January 17, 2018.  To allow Mr. Gregorio m ore t im e to m eet  the condit ions of the

Agreem ent , on January 5, 2018, the Agreem ent  was extended for another five years from

January 17, 2018 or unt il January 16, 2023.
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Moreover, the part ies agreed to defer the encashment  of the post –dated checks issued as

paym ent  for the Park since the payments are dependent  on the fulf illm ent  of the condit ions

of cont ract .

I n 2018, the following several propert ies were acquired as part ial liquidat ion of the

advances made to SREDC’s stockholder (see Note 13) :

Land im provem ents P= 54,257,894

Buildings and im provem ents 45,471,611

Machineries and equipm ent 10,910,841

Bearer assets 799,324

Land 641,278

P= 112,080,948

I n 2015, the stockholder paid for the im provem ents made in the Park, including the

const ruct ion of thir t y (30)  greenhouses with an est imated cost  of P= 10.5 m illion.

I n the last  quarter 2017, SREDC started it s operat ion which offers agri- tourism  and lifesty le

center act iv it ies.  The Group recognized revenue am ount ing to P= 0.53 m illion in 2019 and

P= 1.2 m illion in 2018 which includes incom e from  field t r ips and other recreat ional events,

room services and other sale of agricultural products.

On February 22, 2019, the Parent  Company was authorized to enter in a joint  venture

agreem ent  with a third party and the landowners he represents, for the acquisit ion of land

and/ or real estate developm ent ,  including but  not  lim ited to a t ransport  hub.  Accordingly,

the Parent  Com pany made a deposit  am ount ing to P= 4.6 m illion.

9. Other Current  Assets

This account  consists of:

2 0 1 9 2018

I nput  VAT P= 9 8 2 ,4 3 8 P= 785,334

Prepaid tax 2 ,0 0 6 33,230

P= 9 8 4 ,4 4 4 P= 818,564

10. Financial Asset  at FVOCI

Below is the rollforward analysis of this account :

2 0 1 9 2018

Balance at  beginning of year P= 3 ,1 0 1 ,0 1 3 ,5 4 3 P= 370,000

I ncrease in fair  value 5 7 0 ,0 0 0 1,600,000

Disposal during the period ( 2 ,5 4 0 ,0 0 0 ) –

Loss on revaluat ion during the period ( 1 8 2 ,2 9 6 ,6 7 9 ) 3,099,043,543

Balance at  end of year P= 2 ,9 1 6 ,7 4 6 ,8 6 4 P= 3,101,013,543

I nvestment  in shares of stocks as at  Decem ber 31, 2017 represent  quoted equity

investments of a subsidiary. These investm ents were acquired in 2014. As at June 30,

2019 and Decem ber 31, 2018, these am ounted to P= 2.54 m illion and P= 1.97 m illion

represent ing 1.0 m illion shares with a quoted m arket  pr ice of P= 2.54 and P= 1.97,

respect ively.



- 35 -

I n July 29, 2019, the 1 m illion shares was sold at P= 2.19 result ing to a loss of P= 0.35 m illion.

Addit ions during the year pertain to the reclassif icat ion of the Parent  Com pany ’s investm ent

in an associate after a part ial sale and cease of signif icant  influence during the year.

The balance consists of 182,296,679 shares represent ing 17.90%  ownership (see Note 11) .

The fair  value of this investment  amounted to P= 2.9 billion at P= 16.0 per share as at

Septem ber 30, 2019 based on the quoted price published by the PSE.

Details of addit ions by way of reclassif icat ion is shown below:

Carrying value at  date of deem ed disposal P= 485,506,276

Gain on reclassif icat ion of investm ent  in associate

to f inancial assets at  FVOCI 2,613,537,267

Balance at  end of year – as financial asset  at  FVOCI P= 3,099,043,543

Reconciliat ion of the change in fair  m arket  value of this investm ent ,  which is shown as

“Cum ulat ive fair  value gain ( loss)  on financial asset  at  FVOCI ”  in the equity sect ion of the

consolidated statem ents of f inancial posit ion is shown below:

2 0 1 9 2018

Balance at  beginning of year P= 9 7 0 ,0 0 0 ( P= 630,000)

Fair value gain during the period 5 7 0 ,0 0 0 1,600,000

Disposal during the period ( 1 ,5 4 0 ,0 0 0 ) –

Balance at  end of period P= – P= 970,000

11. I nvestm ent  in Associate

This account pertains to investment  in ANI , a com pany incorporated in the Philippines.  The

Group holds 188,125,379 shares or 30.26%  equity ownership with carry ing value

am ount ing to P= 319,154,639 as at  Decem ber 31, 2017.

I n May and June 2018, the Parent  Com pany sold 5,828,700 shares of it s investm ent  in ANI

for net  proceeds of P= 88.9 m illion at  an average price of P= 15.24 per share.  Gain on sale

recognized in the Group’s consolidated statem ents of com prehensive incom e am ounted to

P= 79.0 m illion.  The sale resulted to the decrease in the Parent  Company’s ownership in ANI

from 28.16%  to 23.73% .

Furtherm ore, the Parent  Com pany waived it s r ight  to subscribe addit ional shares in ANI

when the SEC approved ANI ’s increase in authorized capital stock from  1.0 billion com mon

shares with par value of P= 1.00 per share to 2.0 billion com mon shares with par value of

P= 1.00 per share on December 28, 2018. This resulted to the decrease in it s ownership to

17.90% .

On the date the Parent  Com pany ’s investm ent ceased to be an associate, it re-m easured

the investm ent balance at  fair  value. The Parent  Com pany recognized as gain on

reclassif icat ion from  investm ent  in associate to f inancial asset  at  FVOCI  in profit  or loss the

difference between:

a. The fair  value of the retained investm ent ;  and

b. The carry ing am ount  of the investment  at  the date when signif icant  influence is lost .

As at  December 31, 2018, the remaining investment  in ANI  at  fair  value is accounted for in

accordance with PFRS 9. Accordingly, the fair  value of the remaining investm ent  in ANI was

reclassif ied to f inancial asset  at  FVOCI  (see Note 10) . The fair  value of the remaining

investment  at  the date it  ceases to be an associate is the amount  recognized on init ial

recognit ion as financial asset  at  FVOCI .
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As at  Septem ber 30, 2019 and Decem ber 31, 2018, the market  value of investm ent  in ANI

am ounted to P= 2.9 billion and P= 3.10 billion, respect ively based on the market  pr ice per

share of P= 16.0 and P= 17.0 as at Septem ber 30, 2019 and Decem ber 31, 2018, respect ively.

As at report ing date, the market  value of investment  in ANI  am ounted to

P= 2.5 billion at  a pr ice per share of P= 13.70.

The fair  value of remaining investm ent  in ANI  at  the date it  ceases to be an associate

am ounted to P= 3.10 billion based on the quoted price per share is the amount  recognized on

init ial recognit ion as financial asset  at  FVOCI .

12. Advances for W aste Recycling Project

Advances for waste recycling project  amount ing to P= 235.0 m illion as at Decem ber 31, 2013

represents TWMRSI ’s machinery and equipment  and steel st ructures for the const ruct ion of

a wet  process recovery system  for solid waste ( the “Facilit y” ) .   These are current ly stored

for free in a warehouse owned by a director of the TWMRSI located in Sant iago St reet ,

Barangay Lingunon, Valenzuela City.   TWMRSI  has not  started the assembly and installat ion

of the parts as it  is st ill f inalizing the arrangem ent  for the site where the project  site will be

located.

On April 20, 2015, TWMRSI engaged the services of a third party to appraise the market

value of the facilit y . The facilit y  was appraised at P= 113,759,000.

However, m anagem ent  believed that  the cost  of advances for the Facilit y  m ay no longer be

recovered. Accordingly , a full im pairm ent provision was made in 2014.
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13. Property and Equipm ent

The rollforward analysis of this account  is shown below:

2 0 1 9

Land

Land

improvements

Building

improvements

Transportat ion

equipment and

machiner ies

Furniture,

fixtures and

office equipment Bearer assets Total

Cost :

Balance at  beginning of year 641,278 55,720,907 45,515,296 13,271,882 159,119 4,032,131 119,340,613

Reclassificat ion (Note 14) – – – – – – –

Addit ions dur ing the per iod 316,810,000 – – – 44,979 – 316,854,979

Balance at  end of per iod 317,451,278 55,720,907 45,515,296 13,271,882 159,119 4,032,131 436,195,592

Accumulated depreciat ion and amort izat ion:

Balance at beginning of year – 4,007,329 6,104,339 4,520,929 155,720 806,426 15,594,743

Depreciat ion and amort izat ion – 2,712,896 4,573,229 1,630,776 3,399 604,820 9,525,120

Balance at  end of per iod – 6,720,225 10,677,568 6,151,705 159,119 1,411,246 25,119,863

Net  book value P= 317,451,278 P= 49,000,682 P= 34,837,728 P= 7,120,177 P= 44,979 P= 2,620,885 P= 411,075,729

2018

Land

Land

improvements

Building

improvements

Transportat ion

equipment and

machiner ies

Furniture,

fixtures and

office equipment Bearer assets Total

Cost :

Balance at  beginning of year P= – P= 1,463,013 P= 43,685 P= 2,361,135 P= 159,119 P= – P= 4,026,952

Reclassificat ion (Note 14) – – – – – 3,232,807 3,232,807

Addit ions dur ing the year 641,278 54,257,894 45,471,611 10,910,747 – 799,324 112,080,854

Balance at  end of year 641,278 55,720,907 45,515,296 13,271,882 159,119 4,032,131 119,340,613

Accumulated depreciat ion and amort izat ion:

Balance at  beginning of year – 292,602 4,952 2,332,605 150,063 – 2,780,222

Depreciat ion and amort izat ion – 3,714,727 6,099,387 2,188,324 5,657 806,426 12,814,521

Balance at  end of year – 4,007,329 6,104,339 4,520,929 155,720 806,426 15,594,743

Net  book value P= 641,278 P= 51,713,578 P= 39,410,957 P= 8,750,953 P= 3,399 P= 3,225,705 P= 103,745,870

Transportat ion equipment  with an original cost  of P= 2,293,176 are fully depreciated but st ill in use as at December 31, 2018.
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Depreciat ion and am ort izat ion expense for the years ended Septem ber 30, 2019 and

Decem ber 31, 2018 are shown as part  of general and adm inist rat ive expenses in the Group

consolidated statem ents of com prehensive income ( loss) (see Note 20) .

The Group’s managem ent  had reviewed the carry ing values of the property and equipm ent

as at Septem ber 30, 2019 and Decem ber 31, 2018 for any im pairm ent .   Based on the

evaluat ion, there are no indicat ions that  the property and equipm ent  m ight  be signif icant ly

im paired.

There are no cont ractual com m itm ents to purchase property and equipm ent .  There are

also no property and equipm ent  that  are pledged as securit ies for liabilit ies. Further,  there

is no property whose t it le is rest r icted from use of the Group in both periods.

14. Biological Assets

This account  consists of the Group’s livestock and poult ry originally intended for sale

am ount ing to P= 3.2 m illion as at  December 31, 2017.  I n 2018, the Group changed it s

intent ion of holding the asset s to using these assets in it s operat ions.  Accordingly,  these

were reclassif ied to property and equipm ent  in 2018.

The rollforward analysis of this account  is shown below:

Note Am ount

Balance at  beginning of year P= 2,679,692

I ncrease in fair  value due to pr ice changes 553,115

Carrying value 3,232,807

Reclassif icat ion 13 (3,232,807)

Balance at  end of year P= –

15. I nvestm ent  Propert ies

This account  consists of the following:

2 0 1 9

Property Locat ion Area Cost

Land Batangas 35,084 sq. m P= 3,157,560

Land Laguna 335 sq. m 2,400,000

Land Olongapo 467 sq. m 1,500,000

7,057,560

Allowance for im pairm ent (737,095)

P= 6,320,465

2018

Property Locat ion Area Cost

Land Batangas 35,084 sq. m P= 3,157,560

Land Laguna 335 sq. m 2,400,000

Land Olongapo 467 sq. m 1,500,000

7,057,560

Allowance for im pairm ent (737,095)

P= 6,320,465
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The land located in Rosario, Batangas, and in Cabuyao Laguna and Olongapo City were

acquired in 2013 and 2008, respect ively.   These propert ies with total land area of 35,886

square m eters are intended to be held for capital appreciat ion.  The est imated fair  value as

of Septem ber 30, 2019 and Decem ber 31, 2018 am ounted to P= 6.32 m illion using the

Market  Data Approach based on available market  inform at ion.  This approach was used for

the land as it  is com m only used in the property m arket  since inputs and data for this

approach are available.

The Group’s m anagement  had reviewed the carry ing values of the investm ent  propert ies for

any im pairm ent as of Septem ber 30, 2019 and Decem ber 31, 2018.

16. Trade and Other Payables

This account  consists of:

Note 2 0 1 9 2018

Trade P= 1 3 ,5 4 1 ,9 7 6 P= 13,564,571

Accrued expenses 4 8 3 ,5 0 0 713,547

Refundable deposit 20 2 7 0 ,0 0 0 270,000

Advances from officers and employees 2 5 1 ,0 2 8 251,028

Governm ent  payables 3 4 ,7 4 9 119,529

P= 1 4 ,5 8 1 ,2 5 3 P= 14,918,675

Trade payables are unsecured and noninterest -bearing which arise from  purchases of

m aterials,  supplies and services in the ordinary course of business that  are set t led within 90

days.

Accrued expenses include accruals for professional fees, interest  expense, perm its and

penalt ies.

Advances from  officers and em ployees are noninterest -bearing which arise from  rendering

of services to the Group are payable on demand.

Governm ent  payables are dues and rem it tances which represents cont ribut ions of

em ployees that  will be rem it ted to various governm ent  agencies. I t  also includes taxes

withheld from  salar ies of em ployees and income paym ent  to suppliers, which will be

rem it ted in the subsequent  m onth.

All t rade and other payables are noninterest -bearing.

17. Related Party Transact ions

The Group entered into t ransact ions with related part ies. Details of these t ransact ions

follow:

a. The Group availed and extended unsecured noninterest -bearing cash advances from

and to it s related part ies with no definite repaym ent  dates for working capita l

requirem ents.

b. The Group extended noninterest -bearing and unsecured cash advances to one of it s

stockholders for the acquisit ion and developm ent  of the Park amount ing to P= 446.1

m illion in 2014 (see Notes 1 and 8) . I n 2019, a set t lem ent received amounted to

P= 333.44 m illion.

c. As at Septem ber 30, 2019 and December 31, 2018 details and outstanding balances of

due to and from  related part ies follow:
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2 0 1 9 2018

Receivables

Stockholders P= 4 6 6 ,6 2 5 ,3 4 6 P= 796,064,315

Affiliates* 8 8 ,1 1 5 ,9 2 0 66,234,337

5 5 4 ,7 4 1 ,2 6 6 862,298,652

Allowance for im pairm ent ( 5 1 ,1 8 3 ,3 2 6 ) (51,183,326)

P= 5 0 3 ,5 5 7 ,9 4 0 P= 811,115,326

Payables

Affiliates P= 1 0 8 ,0 3 9 ,0 8 8 P= 104,021,909

Stockholders 1 4 ,0 3 5 ,5 9 0 14,035,590

P= 1 2 2 ,0 7 4 ,6 7 8 P= 118,057,499

For f inancial statem ents disclosure purposes, an affiliate is an ent ity under com m on

cont rol of the Group’s stockholders.

The rollforward analysis of related party accounts follow:

Note 2 0 1 9 2018

Receivables

Balance at  beginning of year P= 8 1 1 ,1 1 5 ,3 2 6 P= 821,835,699

Set t lem ent  during the year 8 ( 3 3 3 ,4 3 8 ,9 6 9 ) (149,597,960)

Advances made during the year 2 5 ,8 8 1 ,5 8 3 150,342,991

5 0 3 ,5 5 7 ,9 4 0 822,580,730

Provision for im pairm ent  during the

year – (11,465,404)

Balance at  end of year P= 5 0 3 ,5 5 7 ,9 4 0 P= 811,115,326

Note 2 0 1 9 2018

Payable

Balance at  beginning of year P= 1 1 8 ,0 5 7 ,4 9 9 P= 46,752,073

Advances received during the year 4 ,0 1 7 ,1 7 9 76,686,015

Payments made during the year – (5,380,589)

Balance at  end of year P= 1 2 2 ,0 7 4 ,6 7 8 P= 118,057,499

d. On July 2, 2014, the Parent  Com pany executed a subscript ion agreement  with

Earthr ight Holdings, I nc. (EHI ) . Subject  to the applicat ion and approval by the SEC of

the Parent  Company’s increase of it s authorized capital stock ( the “ I ncrease” ) ,  EHI

subscribed P= 250.0 m illion worth of com m on shares at P= 1.00 per share and P= 37.5

m illion worth preferred shares at P= 0.01 per share. The deposit  will be converted into

equity once proper documentat ion and approval from  the SEC have been obtained.  As

at Septem ber 30, 2019, the Parent  Company has not  f iled it s applicat ion for the

I ncrease with the SEC. The balance of the deposit  for future stock subscript ion

presented under current  liabilit ies in the Group’s consolidated statements of f inancial

posit ion amounted to P= 187.5 m illion as at  September 30, 2019 and December 31,

2018.

On May 22, 2019, the Board of Directors of the Parent  Com pany approved, confirm ed

and/ or rat if ied the amendm ent  of Art icle VI I  of it s Art icles of I ncorporat ion to increase

the authorized capital stock of the Corporat ion from  Two Billion Pesos

(Php2,000,000,000.00)  to Five Billion Pesos (Php5,000,000,000.00) , div ided into the

following:  (a)  com mon shares, consist ing of four billion nine hundred m illion

(4,900,000,000)  shares with a par value of One Peso (Php1.00)  per share for a total

par value of Four Billion Nine Hundred Million Pesos (Php4,900,000,000.00) ,  and ( ii)

preferred shares, consist ing of one billion (1,000,000,000)  shares with a par value of

Ten Centavos (Php0.10)  per share for a total par value of One Hundred Million Pesos

(Php100,000,000.00)  ( “Proposed I ncrease” )  pursuant  to the authority granted by the
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stockholders at  the Annual Stockholders’ Meet ing held on December 12, 2012, and

confirm ed at  the Annual Stockholders’ Meet ing held on Decem ber 20, 2017.

I n relat ion thereto, the Parent  Com pany executed an Amended Subscript ion Agreem ent

dated May 22, 2019 with Earthr ight  amending the Subscript ion Agreem ent  dated 2 July

2014 to increase the subscript ion of Earthr ight  from  two hundred fift y ( 250)  m illion

com m on shares to seven hundred fifty (750)  m illion com m on shares, to be issued out

of the Proposed I ncrease at  a subscript ion price of One Peso (Php1.00)  per share.

On June 28, 2019, the stockholders of the Parent  Com pany approved the issuance and

list ing of the addit ional Five Hundred Million Pesos (Php 500,000,000.00)  worth of

com m on shares included in the Am ended Subscript ion Agreement  dated May 22, 2019

between the Parent  Company and EHI  subject  to the approval by the SEC of the

proposed I ncrease.

e. The sum mary of the Group’s related party t ransact ions follows:

2 0 1 9

Category Amount

Balance - Asset

(Liabilit y)

Terms and

Condit ions/ Set t lement Guaranty/  Provision

Stockholders

Receivables

• Set t lement

• Advances made

( P= 333,438,969)

–

P= 466,625,346 Noninterest -bearing; payable

on demand and t o be set t led

through liquidat ion

Unsecured;  no significant

warrant ies and

covenants;  no

impairment

Payable

• Advances received –

(14,035,590) Noninterest -bearing;  payable

on demand and t o be set t led

in cash

Unsecured;  no significant

warrant ies and

covenants

Deposit  for future stock

subscript ions

10,500,000 (187,500,000) Noninterest -bearing;  no

definite repayment  dates;  to

be applied as future

subscript ion of capital stock

Unsecured;  no significant

warrant ies and

covenants

Affiliates

Receivable

• Advances made

• Allowance for

impairment

25,881,583

–

88,115,920

(51,183,326)

Noninterest -bearing; payable

on demand and t o be set t led

in cash

Unsecured;  no significant

warrant ies and

covenants; with

impairment

Payable

• Advances received

• Payments made

(4,017,179)

–

(108,039,088) Noninterest -bearing; payable

on demand and to be set t led

in cash

Unsecured;  no significant

warrant ies and

covenants



- 59 -

2018

Category Amount

Balance - Asset

(Liabilit y)

Terms and

Condit ions/ Set t lement Guaranty/  Provision

Stockholders

Receivables

• Set t lement

• Advances made

( P= 149,597,960)

150,309,547

P= 796,064,315 Noninterest -bearing;  payable

on demand and t o be set t led

through liquidat ion

Unsecured;  no significant

warrant ies and

covenants;  no

impairment

Payable

• Advances received (14,035,590)

(14,035,590) Noninterest -bearing;  payable

on demand and t o be set t led

in cash

Unsecured;  no significant

warrant ies and

covenants

Deposit  for future stock

subscript ions

10,500,000 (187,500,000) Noninterest -bearing;  no

definite repayment  dates;  to

be applied as future

subscript ion of capital stock

Unsecured;  no significant

warrant ies and

covenants

Affiliates

Receivable

• Advances made

• Allowance for

impairment

33,444

11,465,404

66,234,337

(51,183,326)

Noninterest -bearing;  payable

on demand and t o be set t led

in cash

Unsecured;  no significant

warrant ies and

covenants;  with

impairment

Payable

• Advances received

• Payments made

(62,650,425)

5,380,589

(104,021,909) Noninterest -bearing;  payable

on demand and t o be set t led

in cash

Unsecured;  no significant

warrant ies and

covenants

f. Com pensat ion paid to key m anagement  personnel for the years then ended

Septem ber 30, 2019 and 2018 follows:

2 0 1 9 2018

Short  term  benefit s

Salaries and wages P= 1 ,0 7 5 ,3 3 8 P= 274,920

13 th m onth pay and other benefit s 9 4 ,8 9 6 64,560

P= 1 ,1 7 0 ,2 3 4 P= 339,480

g. There are no other related party t ransact ions in 2019 and 2018.

18. Equity

Capital Stock

Based on the Amended Art icles of I ncorporat ion dated Septem ber 11, 2014, the Parent

Com pany’s preferred shares have, am ong others, the following features:  (a)  vot ing, (b)

r ight to receive div idends at  the rate as m ay deem ed by the BOD under the prevailing

m arket  condit ions, and (c) in liquidat ion, dissolut ion, and winding up of the Parent

Com pany, whether voluntary or otherwise, the r ight  to be paid in full or ratably insofar as

the assets of the Parent  Com pany will perm it ,  the par value or face value of each preferred

shares as the BOD may determ ine, upon issue, plus unpaid and accrued div idends up to the

current  div idend period, before any assets of the Parent  Com pany shall be paid or

dist r ibuted to the holders of com mon shares.

The stockholders of the Parent  Com pany shall have no pre-em pt ive r ights to subscribe to or

purchase any or all, issue or dispose of shares of any class of the Group.
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Details of the capital stock as at September 30, 2019 and Decem ber 31, 2018 follow:

Preferred Common

Number of

Shares Amount

Number of

Shares Amount

Authorized – P= 0.10 par value

per preferred share/ P= 1.0 par

value per common share 1,000,000,000 P= 100,000,000 1,900,000,000 P= 1,900,000,000

Subscr ibed and issued 1,000,000,000 P= 100,000,000 1,800,778,572 P= 1,800,778,572

There were no movem ents in the Group’s com mon and preferred shares in 2019 and 2018.

The following sum marizes the informat ion on the Group’s regist rat ion of securit ies under

the Securit ies Regulat ion Code:

Date of SEC Approval Authorized shares

Septem ber 11, 2014 2,900,000,000

March 8, 2012 200,000,000,000

June 22, 2011 100,000,000,000

October 15, 2009 5,000,000,000

June 24, 2008 2,450,000,000

Decem ber 28, 2007 1,120,000,000

Septem ber 7, 2007 160,000,000

The total num ber of shareholders of the Group is 1,032 as at September 30, 2019 and

Decem ber 31, 2018.

The principal m arket  for the Group’s capital stock is the PSE.  The high and low t rading

prices of the Group’s shares as at Septem ber 30, 2019 are as follows:

High Low

First P= 2.45 P= 2.32

Second 2.60 2.51

Third 2.58 2.48

Fourth – –

On Novem ber 15, 2012, the stockholders approved the issuance and list ing of warrants in

favor of the Group’s officers and directors under such term s and condit ions to be

determ ined by the BOD.

On May 13, 2015, the Parent  Com pany requested for a voluntary suspension in the t rading

of it s securit ies in the PSE. I n a Correspondence dated Septem ber 26, 2018, the PSE lifted

the t rading suspension and on November 5, 2018, the shares in the Parent  Com pany

resum ed t rading in the stock exchange (see Note 28) .

19. Revenue

Sales pertain to receipts from  agri- tourism and sale of fruit s and vegetables. These are

current ly the only sources of incom e of the Group.

The table shows the analysis of revenues of the Group by major sources for the period

ended September 30, 2019 and 2018:
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2 0 1 9 2018

Category

Agri- tourism P= 6 4 0 ,0 0 0 P= 2,649,618

Sale of fruit s and vegetables 7 8 9 ,5 4 1 267,509

Total P= 1 ,4 2 9 ,5 4 1 P= 2,917,127

The performance obligat ion to provide tourism services is sat isfied at  a point  in t im e which

is upon render ing of service and delivery of the goods. There are no outstanding cont ract

balances from the Group’s revenue. The Group has no liabilit y  related t o these services.

Cost  of sales mainly pertain to supplies and m eals for the park employees.

Rental incom e

The Group leases its nine-hectare property situated at  Rosario, Batangas effect ive from

January 1, 2015 to December 31, 2015, and shall be automat ically renewed for successive

one-year periods unless term inated.  Under the term s of the lease agreement ,  the rental

shall be P= 30,000 per hectare per annum, exclusive of VAT and subject  to an escalat ion of

10%  per year start ing from  the second year of the lease agreem ent .   Refundable deposit

under this lease agreement  am ounted to P= 270,000 as at September 30, 2019 and

Decem ber 31, 2018 (see Note 16) .   Rental incom e am ounted to P= 277,928 in 2019 and

P= 204,188 in 2018, presented in the Group’s consolidated statem ents of comprehensive

incom e ( loss) .

20. General and Adm inist rat ive Expenses

This account  consists of:

Note 2 0 1 9 2018

Depreciat ion and amort izat ion 13 P= 9 ,5 2 5 ,1 2 0 P= 93,393

Contractual services 6 ,9 4 2 ,6 3 5 5,476,507

Salar ies and wages 3 ,1 4 6 ,1 6 1 2,535,553

Ut ilit ies 2 ,0 2 8 ,9 8 9 1,918,023

Mater ials and supplies 1 ,8 8 3 ,8 0 3 1,171,079

Repairs and m aintenance 9 3 6 ,3 7 3 784,494

List ing and stock t ransfer  fees 9 1 1 ,2 5 0 256,000

Transportat ion 5 3 4 ,9 4 8 555,136

Legal and professional 4 3 6 ,2 5 0 949,233

Penalt ies and fines 3 4 6 ,0 4 9 1,548,929

Taxes and licenses 2 3 7 ,2 9 9 815,266

Representat ion and enter tainm ent 8 4 ,4 5 9 185,188

Miscellaneous 1 4 4 ,4 5 2 33,252

P= 2 7 ,1 5 7 ,7 8 8 P= 16,322,053

Miscellaneous expenses include advert ising, service charges and other fees.

21. I ncom e Taxes

a. The current incom e tax expense in 2019 pertains to MCI T amount ing to P= 39,032.

b. The Group has NOLCO which can be claim ed as deduct ion against  future taxable incom e

for the next  three years as follows:
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Year Expirat ion Applied/ Expired Balance Tax effect

2018 2021 P= – P= 31,448,450 P= 9,434,535

2017 2020 – 7,506,866 2,252,059

2016 2019 – 3,804,940 1,141,482

2015 2018 17,198,344 – –

P= 17,198,344 P= 42,760,256 P= 12,828,076

c. The Group incurred MCI T which can be claim ed as deduct ion against  future tax due as

follows:

Year Expirat ion Applied/ Expired Balance

2018 2021 P= – P= 28,443

2017 2020 – 231,426

2015 2018 5,633 –

P= 5,633 P= 259,869

The incom e tax benefit s of NOLCO and MCI T were not  recognized in the consolidated

financial statem ents as managem ent  believes that  these could not  be ut ilized prior to

it s expirat ion.

d. The Group opted for the item ized deduct ion scheme for it s incom e tax report ing in 2019

and 2018.

22. Basic I ncom e ( Loss) per Share

The following table presents the informat ion necessary to com pute the basic loss per share

at t r ibutable to equity holders of the Group.

2 0 1 9 2018

Net income ( loss) at t r ibutable to the equit y holders of

the Parent  Company ( P= 2 0 0 ,3 7 0 ,3 0 4 ) P= 57,363,788

Divided by:  Weighted average number of comm on

shares 1 ,7 0 3 ,2 7 8 ,5 7 2 1,703,278,572

Basic income ( loss) per share ( P= 0 .1 2 ) P= 0.03

The Group has no diluted loss per share for the year ended Septem ber 30, 2019 and

Decem ber 31, 2018.

23. Non- controlling I nterests

Noncont rolling interests represents the equity in subsidiar ies not  at t r ibutable direct ly or

indirect ly to the Parent  Com pany.  The details of the account  are as follows:

2 0 1 9

Balance at

beginning of year Net  loss

Other

comprehensive loss

Balance at

end of year

SREDC P= 244,732,633 ( P= 8,412,519) ( P= 601,760) P= 235,718,354

LSTI 1,574 (245) – 1,329

TWMRSI (115,439,805) (15,537) – (115,455,342)

P= 129,294,402 ( P= 8,428,301) ( P= 601,760) P= 120,264,341



- 63 -

2018

Balance at

beginning of year Net  loss

Other

comprehensive loss

Balance at

end of year

SREDC P= 254,612,499 ( P= 10,481,626) P= 601,760 P= 244,732,633

LSTI 11,557 (9,983) – 1,574

TWMRSI (115,394,812) (44,993) – (115,439,805)

P= 139,229,244 ( P= 10,536,602) P= 601,760 P= 129,294,402

Other comprehensive loss pertains to fair  value loss on financial asset  at  FVOCI for the year

at t r ibutable to non–cont rolling interest .

24. Financial I nstrum ents

The following tables set  forth the carry ing values and est imated fair  values of the Group’s

financial asset  and liabilit ies recognized as at September 30, 2019 and December 31, 2018:

2 0 1 9

Note Carrying value Fair  value

Quoted pr ices in

act ive market

(Level 1)

Significant

Observable

I nputs (Level 2)

Cash on hand 6 P= 50,000 P= 50,000 P= – P= 50,000

PFRS 9 measurement  category:

Financial assets at  amort ized cost

Cash in banks 6 1,065,896 1,065,896 – 1,065,896

Nont rade receivables –

net 7 250,142,630 250,142,630 – 250,142,630

Due from  related part ies –

net 17 503,557,940 503,557,940 – 503,557,940

Financial asset  at  FVOCI 10 2,916,746,864 2,916,746,864 2,916,746,864 –

P= 3,336,776,417 P= 3,336,776,417 P= 2,916,746,864 P= 754,816,466

Financial liabilit ies at  amort ized cost

Trade and other

payables* 16 P= 14,546,504 P= 14,546,504 P= – P= 14,546,504

Due to related part ies 18 122,074,678 122,074,678 – 122,074,678

P= 136,621,182 P= 136,621,182 P= – P= 136,621,182

* Excludes governm ent  payables am ount ing to P= 34,749 as at  Septem ber 30, 2019.

2018

Note Carrying value Fair  value

Quoted pr ices in

act ive market

(Level 1)

Significant

Observable

I nputs (Level 2)

Cash on hand 6 P= 50,000 P= 50,000 P= – P= 50,000

PFRS 9 measurement  category:

Financial assets at amort ized cost

Cash in banks 6 12,481,445 12,481,445 – 12,481,445

Nont rade receivables –

net 7 250,142,630 250,142,630 – 250,142,630

Due from  related part ies –

net 18 811,115,326 811,115,326 – 811,115,326

Financial asset  at  FVOCI 10 3,101,013,543 3,101,013,543 3,101,013,543 –

P= 4,174,802,944 P= 4,174,802,944 P= 3,101,013,543 P= 1,073,789,401
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Financial liabilit ies at  amort ized cost

Trade and other

payables* 16 P= 14,799,146 P= 14,799,146 P= – P= 14,799,146

Due to related part ies 18 118,057,499 118,057,499 – 118,057,499

P= 132,856,645 P= 132,856,645 P= – P= 132,856,645

* Excludes governm ent  payables am ount ing to P= 119,529 as at  Decem ber 31, 2018.

Methods and assum pt ion used to est imate fair  value

The carry ing value of cash and cash equivalent , nont rade receivables, t rade and other

payables and due to and from  related part ies approxim ate the fair  value due to the short -

term  nature of the t ransact ions.

Financial asset  at  FVOCI (AFS investments) pertaining to investment in a list ed com pany

included in Level 1 is valued based on published prices.  The fair  value of financial assets

and liabilit ies included in Level 2 which are not  t raded in an act ive market  are determ ined

based on the expected cash flows of the underlying asset  and liabilit y  based on the

inst rum ent  where the signif icant  inputs required to determ ine the fair  value of such

inst rum ent  are direct ly or indirect ly observable.

There are no t ransfers to and from  Levels indicated above in 2019 and 2018.

25. Financial Risk  Managem ent Object ives and Policies

The Group is exposed to a variety of f inancial r isks, which resulted from  it s operat ing,

invest ing and financing act iv it ies.  The Group’s pr incipal f inancial inst ruments com prise of

cash in banks, nont rade receivables, financial asset  at  FVOCI , t rade and other payables,

and due to and from related part ies.  The main purpose of invest ing these financial

inst rum ent (assets)  is to m axim ize interest  y ield and for capital appreciat ion.  The main

purpose of loan is to f inance the Group’s operat ions.

The Group’s policies and guidelines cover credit  r isk, liquidit y r isk, interest  rate r isk , equity

price r isk and foreign currency r isk.  The object ive of f inancial r isk managem ent  is to

contain, where appropriate, exposures in these financial r isks to lim it  any negat ive im pact

on the Group’s results and financial posit ion.  The Group act ively m easures, m onitors and

m anages it s f inancial r isk exposures by various funct ions pursuant  to the segregat ion of

dut ies principles.

• Credit  Risk

Credit  r isk refers to the r isk that  counterparty will default  and/ or fail to honor its

financial or cont ractual obligat ions, result ing in f inancial loss to the Group.  The Group

only t ransacts with recognized and creditworthy counterpart ies, like invest ing in

creditworthy equit ies.

Credit  qualit y of f inancial assets

Below is the credit qualit y per class of the Group’s f inancial assets as at

Septem ber 30, 2019 and Decem ber 31, 2018:

2 0 1 9

Neither past  due nor impaired

I mpaired TotalHigh grade Standard grade

Cash in banks P= 1,065,896 P= – P= – P= 1,065,896

Nont rade receivables – 250,142,630 1,253,070 251,395,700

Due from  related part ies 159,595,605 343,962,335 51,183,326 554,741,266

P= 160,661,501 P= 594,104,965 P= 52,436,396 P= 807,202,862
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2018

Neither past  due nor impaired

I mpaired TotalHigh grade Standard grade

Cash in banks P= 3,082,607 P= 9,398,838 P= – P= 12,481,445

Nont rade receivables – 250,142,630 1,253,070 251,395,700

Due from  related part ies 150,342,991 660,772,335 51,183,326 862,298,652

P= 153,425,598 P= 920,313,803 P= 52,436,396 P= 1,126,175,797

High grade cash in banks are placed, invested, or deposited in local banks belonging to

the top 25 banks in the Philippines in term s of resources and profitabilit y ,  otherwise

cash in banks are considered standard.

Other high grade accounts are considered of high value.

Standard grade accounts consist  of advances from  it s debtors with good financial

condit ion and with relat ively low defaults.   Substandard grade accounts on the other

hand, are receivables from other counterpart ies with history of defaulted payments.

These counterpart ies include banks, custom ers and related part ies who pay on or before

due date.

Credit  r isk exposure

With respect  to credit  r isk ar ising from  other f inancial assets of the Group, which

com prise of cash and cash equivalent , nont rade receivables and due from  related

part ies, the Group’s exposure to credit  r isk ar ises from  default  of the counterparty,  with

a maxim um exposure equal to the carry ing am ount  of these inst rum ents.

The table below sum marizes the maxim um  exposure to credit  r isk for the com ponents of

the Group’s f inancial assets as at Septem ber 30, 2019 and Decem ber 31, 2018.

2 0 1 9 2018

Cash in banks P= 1 ,0 6 5 ,8 9 6 P= 12,481,445

Nont rade receivables 2 5 1 ,6 6 8 ,0 3 6 251,395,700

Due from  related part ies – net 5 0 3 ,5 5 7 ,9 4 0 811,115,326

P= 7 5 6 ,2 9 1 ,8 7 2 P= 1,074,992,471

Risk concent rat ions of the m axim um  exposure to credit  r isk

Concent rat ions arise when a num ber of counterpart ies are engaged in sim ilar business

act iv it ies or act iv it ies in the sam e geographic region or have sim ilar econom ic features

that  would cause their abilit y  to m eet  cont ractual obligat ions to be sim ilar ly affected by

changes in econom ic, polit ical or other condit ions.  Concent rat ions indicate the relat ive

sensit iv it y of the Group’s performance to developments affect ing a part icular indust ry or

geographical locat ion.  Such credit  r isk concent rat ions, if not  properly managed, may

cause signif icant  losses that  could threaten the Group’s f inancial st rength and

underm ine public confidence.

I m pairm ent  assessm ent

The Group was required to revise it s im pairm ent  m ethodology under PFRS 9 for each of

class of f inancial assets and has determ ined that  there has been no signif icant  im pact  of

the change in im pairm ent  m ethodology on the Group’s retained earnings and equity.

Upon adopt ion of PFRS 9, the Group applies general approach for determ ining the

expected credit  losses of cash in banks, nont rade receivables and from  related part ies.

A credit  loss is the difference between the cash flows that  are expected to be received

discounted at  the original effect ive interest  rate and cont ractual cash flows in

accordance with the cont ract .   The loss allowance for f inancial assets are based on the

assumpt ions about  r isk of default  and expected loss rates.  I n addit ion, managem ent ’s

assessm ent  of the credit  r isk on the financial assets as at  the report ing date is high.
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Prior to adopt ion of PFRS 9, the Group applies specif ic/ indiv idual assessm ent  in

assessing and measuring im pairm ent .

• Liquidit y Risk

The Group seeks to manage it s liquidit y profile to be able to f inance it s capital

expenditures and cover it s operat ing costs. The Group’s object ive is to m aintain a

balance between cont inuity of funding and flexibilit y  through valuat ion of projected and

actual cash flow informat ion. Addit ional short - term funding is obtained from  related

party advances.

Maturit y Profile

The maturity profile of the Group’s f inancial assets and liabilit ies are presented below:

2 0 1 9

On demand

Due within one

year

Due beyond one

year but  not  more

than five years Total

Financial assets

Cash in banks P= 1,065,896 P= – P= – P= 1,065,896

Nont rade receivables 251,395,700 – – 251,395,700

Due from  related

part ies – net 503,557,940 – – 503,557,940

Financial asset  at

FVOCI – – 2,916,746,864 2,916,746,864

P= 756,019,536 P= – P= 2,916,746,864 P= 3,672,766,400

Financial liabilit ies

Trade and other

payables* P= – P= 14,546,504 P= – P= 14,546,504

Due to related part ies 122,074,678 – – 122,074,678

P= 122,074,678 P= 14,546,504 P= – P= 136,621,182

2018

On demand

Due within one

year

Due beyond one

year but  not  more

than five years Total

Financial assets

Cash in banks P= 12,481,445 P= – P= – P= 12,481,445

Nont rade receivables 251,395,700 – – 251,395,700

Due from  related

part ies – net 811,115,326 – – 811,115,326

Financial asset  at

FVOCI – – 3,101,013,543 3,101,013,543

P= 1,074,992,471 P= – P= 3,101,013,543 P= 4,176,006,014

Financial liabilit ies

Trade and other

payables* P= – P= 14,799,146 P= – P= 14,799,146

Due to related part ies 118,057,499 – – 118,057,499

P= 118,057,499 P= 14,799,146 P= – P= 132,856,645

• I nterest  rate r isk

The Group is not exposed to interest  rate f luctuat ions on their cash in banks and cash

equivalents. Other f inancial assets and liabilit ies which principally ar ise in the ordinary

course of it s operat ions are generally short - term  and noninterest -bearing.

Histor ically,  the rate f luctuat ions relat ive to it s cash in banks are m inim al.  I nterest

rates in 2019 and 2018 is less than 1% .
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• Equity Price Risk

The Group’s exposure to equity securit ies pr ice r isk pertains to it s equity inst rum ent

financial asset at  FVOCI .  Equity securit ies pr ice r isk ar ises from  the changes in the

levels of equity indices and the value of stocks t raded in the stock market .

• Foreign Currency Risk

Currency r isk ar ises when t ransact ions are denom inated in foreign currency. The Group

is not  exposed to signif icant  foreign currency r isk given that the Group’s foreign

currency denom inated financial assets which pertains to cash in bank is not  signif icant

in am ount .

26. Capital Managem ent

The prim ary object ive of the Group’s capital m anagem ent  is to ensure it s abilit y  to cont inue

as a going concern and m aintains healthy rat ios in order to support  it s business and

m axim ize shareholders’ value.

The Group considers the following accounts as it s capital:

2 0 1 9 2018

Capital stocks P= 1 ,8 0 3 ,2 7 8 ,5 7 2 P= 1,803,278,572

Addit ional paid- in capital 2 6 8 ,0 9 0 ,5 3 1 268,090,531

Retained earnings 1 ,5 9 4 ,8 9 5 ,7 3 7 1,793,486,641

Due to related part ies 1 2 2 ,0 7 4 ,6 7 8 118,057,499

P= 3 ,7 8 8 ,3 3 9 ,5 1 8 P= 3,982,913,243

The Group manages capital on the basis of the debt - to-equity rat io which is calculated as

total debt  div ided by total equity .

The debt - to-equity rat ios as at Septem ber 30, 2019 and December 31, 2018 follow:

2 0 1 9 2018

Total debt P= 3 2 4 ,1 6 3 ,7 3 7 P= 309,977,130

Total equity 3 ,7 8 6 ,5 2 9 ,1 8 1 3,994,757,786

9 % 8%

The Group had not  been subjected to externally im posed capital requirements in 2019 and

2018. No changes were made pin the object ives, policies, and processes during the period

ended September 30, 2019 and Decem ber 31, 2018.

27. Segm ent  Report ing

Business Segm ents

For m anagem ent  purposes, the Group is organized and managed separately according to

the nature of products and services provided, with each segment represent ing a st rategic

business unit  that  offers different  products and serves different  markets.

The indust ry segm ents where the Group operates are as follows:

a. The holding segment  is engaged in investm ent  holding;

b. The renewal energy segm ent  is engaged in the business and/ or operat ion of renewable

energy system and/ or harnessing renewable energy resources;

c. The waste managem ent  segm ent  is engaged in the business of building, operat ing and

m anaging waste recovery facilit ies;
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d. The real estate segm ent  is engaged in the business of real estate development  and

im provem ent  for agri- tourism ;  and

e. The informat ion technology segm ent  is engaged in the business of software and other

com m unicat ion technology solut ions and value-added services arising from  or

connected to telecom m unicat ions.

Segment  Assets and Liabilit ies

Segment  assets include all operat ing assets used by a segm ent  and consists principally of

operat ing cash, receivables, property and equipm ent and investment  propert ies. Segment

liabilit ies include all operat ing liabilit ies and consist  pr incipally of t rade and other payables

and loans payable.

Segment  Transact ions

Segment  incom e, expenses and performance include incom e and expenses from

operat ions. I ntercompany t ransact ions are elim inated in consolidat ion.

28. Other Mat ters

On Voluntary Trading Suspension

On May 13, 2015, the Parent  Com pany requested for a voluntary suspension in the t rading

of it s securit ies in the PSE. The request  was filed in order to prevent  any unusual volat ilit y

in the t rading of the Parent Company’s securit ies that  m ay cause investor panic as a result

of a news art icle on the inclusion of certain bank accounts of the Parent Com pany being

included in a Freeze Order issued by the CA.

After careful review of the Request  to Lift and the docum ents in support  thereof as well as

the conduct  of a due diligence review of the Parent  Com pany’s disclosures and reports,  the

PSE granted the Request  to Lift the t rading suspension.

On November 5, 2018, the shares of the Parent  Company resum ed t rading in the PSE.

On Civil Forfeiture

On Decem ber 14 and 15, 2015 the RTC of the City of Manila, Branch 53,

( the “Court ” )  placed under asset  preservat ion specif ied bank accounts of ( i)  Parent

Com pany and ( ii)  SREDC, a subsidiary of the Parent  Company ( the “Order” ) . The Order

was predicated solely on the allegat ion made by the Ant i-Money Laundering Council

( “AMLC” )  that  m ult iple t ransact ions involv ing receipt  of inward rem it tances and inter -

branch fund t ransfers between Parent  Com pany, SREDC, and related corporat ions were

allegedly without  any underly ing legal or t rade obligat ion, purpose, or econom ic just if icat ion

and/ or that  they were allegedly not  com mensurate to the business or f inancial capacity of

the part ies involved.

On January 22, 2016, the Parent  Com pany and the SREDC filed a Mot ion for

Reconsiderat ion of the Order ,  praying that  the same be discharged on the ground that  the

issuance of the Order had no legal or factual basis, am ong others.

The rules on confident ialit y  and sub judice bar the Parent  Com pany from  publicly going into

the details of the on-going proceedings with the Court ;  however, the Paren t  Com pany

wishes to draw at tent ion to the disclosures dated June 30, 2014 and July 1, 2, 3, 7 and 10,

2014 (Material Disclosures)  lodged by the Parent  Com pany with the PSE (hence, already

public and readily accessible)  that  would show that  the receipts and t ransm it tals involv ing

the corporat ions had econom ic just if icat ions and involved business t ransact ions, which were

t im ely made public.

On July 19, 2018, the Parent  Com pany received an Order dated July 9, 2018 ( the

“Discharge Order” ) from  the Court .   I n the Discharge Order, the Court  ruled that  “ the funds

in the subject  accounts of respondents Greenergy et  al.  are not  related to the unlawful

act iv ity of v iolat ion of R.A. 3019 and R.A. 7080.”   Thus, the bank accounts of the Parent

Com pany and SREDC were “orders discharged from the effects of the Asset  Preservat ion
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Order (APO)  dated December 15, 2015.”   Being an inter locutory order,  the Discharge Order

is im m ediately executory.

On August  9, 2018, the Parent  Com pany received a copy of the Mot ion for Reconsiderat ion

dated August  3, 2018 ( the Mot ion for Reconsiderat ion” ) f iled by the Republic of the

Philippines with the Regional Trial Court  assailing the Discharge Order.

I n an Order dated July 9, 2018 (Order) ,  the Court  categorically ruled that  “ the funds in the

subject  accounts of respondents Greenergy et  al.  are not  related to the unlawful act iv ity of

v iolat ion of R.A. 3019 and R.A. 7080” .  Thus, the Parent Com pany and SREDC and the said

bank account  was “ordered Discharged from the effects of the Asset  Preservat ion Order

(APO) dated Decem ber 15, 2015.”

With the Order,  which was im m ediately executory, the Parent  Com pany and SREDC

regained access and cont rol over it s bank account .

The Office of the Solicitor General f iled a Mot ion for Reconsiderat ion ( to the Order dated

July 9, 2018)  dated August  3, 2018 ( “Mot ion” ) ,  while the Parent  Company and SREDC filed

their Com ment / Opposit ion ( to the Mot ion for Reconsiderat ion)  dated Decem ber 11, 2018 on

even date.

On July 25, 2019, the Parent  Com pany received an Order dated July 1, 2019 wherein the

Court  denied the Mot ion filed by the Office of the Solicitor General on behalf of the Republic

of the Philippines. The Court  also affirm ed the earlier Order dated July 9, 2018 which

discharged the pert inent  bank accounts of the Parent  Com pany and SREDC, am ong others,

from the effects of the Asset  Preservat ion Order (APO)  dated Decem ber 15, 2015.”


