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11. Indicate the item numbers reported herein;
item 9. Other Events

The Company received today the letter dated 17 December 2013 of the Market and
Securities Regulations Department of the Securities and Exchange Commission (the “Commission”™)
imposing a penalty on the Company in the amount of Fifty One Thousand Two Hundred Ninety
Two Pesos and Ten Centavos (P51,292.10) computed based on the Scale of Fines for Non-
Compliance with the Financial Reporting Requirements of the Commission (SEC Memorandum
Circular No. 8, Series of 2009) as follows:



Violation

1t Offense

Amount Involved

Penalty Imposable on
the Company

Material misstatement of
P51,292,100.00 due to the
following:

1.

Incorrect
recognition of
impairment loss of
P139 Million; and
Failure to
recognize loss on
disposal of a
subsidiary
amounting to
P87.7 Million

An amount based on
the scale of penalties
or 1/10 of 1% of the
amount of
misstatement,
whichever is higher.

£51,292,100.00

P£51,292.10

The Company was likewise directed to amend its 2012 Audited Financial Statements (the
“2012 AFS”) to address the same.

While the Company maintains its position that there was no material misstatement in its
2012 AFS, it shall nevertheless comply with the foregoing directives of the Commission.
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